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SHANAEE BESEOFRETE B FE G ERER, NEESLERNET R, ER
RIEER BURFEE

(1) M S 5 7R K 2 1l 8 20 4 1) g L T 3R 48 9 4% il £ ( Control Rights) 55 B4 i A% ( Cash Flow
Rights) 43 B Bf Wedge = Control Rights - Cash Flow Rights, 3 3 %2 238 1 £ 57 8 45 14 59 1 5 B i >R
S8, Control Rights 245 H &K ¥ il A B FRPLAL Lb B, B B B 5k ) Hefp BT 40 B L4y EE 1 B9 B A0 o
Cash Flow Rights #§ ft & fa il N A i 20 &) i B0 4 i & (s ) 1%

(2) 1 X 2 5 % 37 A% 8 41 9 1) 72 BE (Excess Board Control) , 8 2 B # 2 £x i 7 1 5 1 Al 72 71
ERHEHEN AT P ATRSHIERERR ARZ S E RSB L F) (Family Board
Control) 54> 7] 52 4 £ ( Control Rights) 22 [A] Y 22 %5 ( Villalonga & Amit, 2009), Bl Excess Board
Control = Family Board Control - Control Rights X J2 18 1z T 35 FE 1V 4% il 38 58 AL e S5 8 .

(3) FGE 45 e R AR %o 2 7] Y 58 75 452 il 72 B oK : Total Excess Control = ( Family Board Control -
Control Rights) + ( Control Rights - Cash Flow Rights) = Family Board Control - Cash Flow Rights

2. BB ER RS MR LR

(1) B BE % % ( Law Efficiency) o 7 il HE B9 & R 1L 8 S0 HE L ) 89 A 80HE RE A 48 8 2 AX
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AL, I BR R A R R B EA ML EEE R, §% Pistor & Wellons
(1999) Djankoy et al. (2006) BFFSE , Tl FI ok 4 Ml A+ B 774 H ok R A 0 0 4 2 B
A AT AR B, L RE B DXk AR R RO 1R B b KR A S B T L i (Lawyers) . [RIAS, 5
R ) B ) 22 5 1 0 — 1 B A4 R AR (AR IR R AL B AR AR 9 ( Gould & Gruben,
1996 ; Parkand Ginarte,1997 ) , {47 FIIR = AU HE 40 TT G 8k 5 L O I £ alle T LR 5 R £ ol S 25 A
BT B9 B2 AR, B 0, FRATT A S Bt i IR 7 R B ) b X% ) O R A B LA A A ek
i BE RO ) AR AR B AR AT R = R % R B 9 S B/ R B N BB (Patent) o [ RS, 4 S B filt itk 4
5, B AR F = F% F H iF At B 5 R A B H ] ( Citation ) 4R S B4 BE U R B LR &,
YL BRI B FRAZ(2011) (R ETHAIEED .

(2) & B %1k (Finance Deepen) o & @RI B A NHX SRS RN T, RESBEILA
B AER, Bd A E R ENEER e, eSS MHERMEXR ERRHERE
MEFRBINE, GRIITNEBRMEFERZMENXRE ) ZH (Levine,1997) , &t
BATHRATED) R SRR B FVSZ A EA B A RFHHER. hTFETREETE
i Ml il A 2 R U, FRATT SR P 5 B Y & 40 BC A9 T 4 1k 72 BE ( Nonstateloan ) ¥ 5 BE B 545, T E F
KB ENF R X IEEA R ERT IR G M L6, Bk FHRANE 0D (FETE
WHEED . R, EECH BT (Wu et al. ,2012) , FATR A 4 5 7 76 K 4R 1T 53K B 50 5 1 X
GDP i ( Bankloan) fE & BE R AL WM B A B ST R EERE, BTEERAT(TELBE
%), GDP FiE KW F(FEEITTFLE) .

3. BT RSEHER

U b SCHR MBS R B, AT LT 7

ExcessRights,, = a + B,LawEfficiency, , | + B,FinanceDeepen,, , + B,Size, _,

1
¥ B':Le”i.kx + Bs Gmwmz,ui +B6R0a.’,;-1 + fs,z (1)

i A B Excess Rights & IR A A4 A A B, 8 i Wedge .Excess Board Control |
Total Excess Control 43 J| 37 o {4 Liu et al. (2011) B985, A15I A T 24 B ML ( Size) (U 5541
FF(Lev) 2y Bl UKt (Growth) (22 Bl 5t ( Roa ) 4 5 il A8 & , Jy PR AE [0 13 43 #7 i 78 b AT BB AE 72 A9
AP R) R, FRATIA BT A e s B B A AT 5 — B . A R U (Size) RAA T BE =8
H AR R B, W S AL (Lev) S B SR 5 6 B 7 Ho 9], 24 B AU ( Growth ) 2 11 377 Ik T 4 & 1L,
ROA R AR =M 2, [Fat, AT 1T F 0 A7\ B E, 170k 4 263 18 P B AE 2470k 4 3%
PR, H ol C S AR BB AL, B AT ML R — (A0S, Bl BR & a7k, — 355 21 M7k,

PO SEAE S R A AT

(—) RS

R 1A B R g T LU B, SR R m AR & Lawyer Fil Patent B3 {H 43 5]
5.415 F116. 140, Fr 22 4351k 2. 377 F1 14. 660 , 4 FhiFE AL X #AE & Nonstateloan ¥{E % 10. 770 , 4
#E 25k 2. 950, Bankloan ¥J{H K 1. 878 452 H 0. 637  FERKIE S AT, RIECLKRKESET
ER AR ER S SR B ENEN 10. 7% , 332 )2 10 5008 585 5% A5 6 ey
5y -0.088% , K Ik BB EAE I M HMEA 1.9% . X5 Amit et al. (2011) BIBFFTAH—BL,

()RRt 1. Al B S 3 5 50 £ AUR &F

R2METHRMBBEL WEIEZER, BIH 1 Z5RER, Lawyers  Patent 43 5| 5 Wedge & Z i
PR, XR, EEEREK PR E , KRERRFRTERARSET L EHN S 4RSS
S RIS, 5 A B A 4 R X AR R PR K I pR A, ETIE 2 B9 S5 R E W, Lawyers
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Patent 5| 5 1% B 55 {34 78 42 il 72 € (Excess Board Control) .35 1 5C , X UL , B & Hb X ¥
REEARNER, FERELEES U LAFKBRERRH VSRR, ET R RERE, N TH
AR B 45 B AURA AR Wi AR , SR IR I T 3 A i B 2 Y R AR R R DG TR AR R 4 W B O EL O
DPREZIMBARBRNEENM T EE SEHEESRNAGH, FEFREMIME, BAFEK
BABREP/NERAR CHE" ETARN— A TH, EEBRRNEERPFRT, KIRERR
AR PR AR s T A w9 S L, 3 T 5 B R X e R 6 o AR O R AR, R R A 1
37 L FQ ) AH PR o

F* 1 #3# H G T AT
XE4 BEH FHE Frofe = p25 AL 3K p75
Lawyer 2477 5.415 2.373 4. 060 5. 800 7.190
Patent 2477 16. 140 14. 660 3.600 10. 780 27.920
Citation 2477 16. 15 16. 30 2. 820 10. 090 26.110
Nonstateloan 2477 10. 770 2.950 9.070 11. 300 13. 150
Bankloan 2477 1.878 0. 637 1. 431 1. 843 2.246
Wedge 2477 0.107 0. 144 0.008 0. 053 0. 165
Excess Board Control 2477 -0.088 0.208 -0.203 -0.079 0.037
Total Excess Control 2477 0.019 0.187 -0.108 0.0131 0.144
Cash Rights 2477 0.224 0. 149 0. 106 0.205 0.324
Control Rights 2477 0.331 0.176 0. 204 0.294 0.430
*2 EREERES ZREHN R F
Wedge Excess Board Control Total Excess Control
ZE ! 2 3
Lawyers Patent Lawyers Patent Lawyers Patent
Lyt Kiindosiey -0.007 " -0.001 " -0.021°" -0.002"" -0.0297 -0.003 "
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Size,_, 0.035™ 0.036"" -0.025"" -0.026" 0.010™ 0.010"
(0.000) (0.000) (0.000) (0.000) (0.018) (0.021)
B -0.002 -0.002 0. 003 0. 004 0. 001 0. 002
(0.698) (0.704) (0.632) (0.604) (0. 800) (0.752)
Growthy 0.011"" 0.010"" 0.009" 0.008 " 0.020™ 0.019™
(0.001) (0.001) (0.058) (0.077) (0.000) (0.000)
Roa, . -0.059" -0.057" -0.043 -0.046 -0.102"" -0.103 "
(0.043) (0.054) (0.272) (0.232) (0.001) (0.000)
Industry 1 Year # = #l # % #% 4 % %
N 2477 2477 2477 2477 2477 2477
Adj. R® 0.088 0.092 0. 104 0. 092 0.182 0. 167

B9 3 Z7/R T Total Excess Control X i85 12 il B 2 2 i [8] 3 45 B | Lawyers ] Patent 43 5] 5 Total
Excess Control 836, JFil i B ZF I o B — 10 BH , 78 1 A 1] BE TR 30 [XC , 30 428 1 AL A
R AR, RS A A A T H BT 7E Y ] BE 3R 5, e 459 RO BE SR80 IX, B 2 A U B
MW HARILE , ZiR BN EH AT RBEIEEA N FHRFBRAT LR . Fe, FKiELRE
il NBE N 25 5 T 58 S A2 o5 At (1745 il b 7T 24 =] 9 AM S84 98 2 #1235 ( Dyck & Zingales,2004 ) , fil {15
{051 1) T 108 2 4 S K 445 A R S 7 4% 1 ok AR IBUE 22 s o AURD AR 3%

TEACT ] N 7R 5 2 30 )2 22 [ o) o PR AR AR 5 /D B R =2 I 3 7 BT, 550 M IR R 7R 4% I AL R
J5E B9 5 BR P B X/ R A 4 B9 42 o5 ( Dyck & Zingales,2004) o XM B AR AT RESE 1 4 7 35 45 4
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B2 2 S L0 ol A, R A MK N F U R RS RO AT B RO B L 5 b A
TR 4T 55 ) B R R B B TS B RIAL A A A 25 A, FEAWEH ¥ e S5mg 2
BREMARBBAREET EWEBEFAMER B SHEIRE LSS0 E D IERH

%3 EERERE S EH A AR
Tunneling
% 1 2 [ 3
Lawyers Patent
-0.001"" - -
Law Efficiency 00023
(0.002) (0.012)
. 006 " 0.018 ™ ur
Total Excess Control 0 4,095,
(0.008) (0.009) (0.012)
-0.003™ -0. e
Law Efficiency * Total Excess Control 4:001
(0.015) (0.033)
_ -0.001 -0.001 -0.001
Size, _,
(0.677) (0.876) (0. 805)
0. 001 0. 001 0. 001
Lev, _,
(0.647) (0.589) (0.608)
-0.001 -0.001 -0.001
Growth, _,
(0.117) (0.154) (0.118)
-0.033"" -0.032"" —-0. s
ROA,_, 0.032
(0.000) (0.000) (0.000)
Industry # Year 1 4| # 4l 1 %
N 2,477 2,477 2,477
Adj. R® 0.129 0.134 0.131

AT AR BAR R & L2 R GER A9 f B SR 4 AR A 38 o ROREAR B 2t 368 sl 42 A 5
M35 T e B 4 R BT U, AT o /N BR ZS A 25 2 AR 3 . KRR OB BRI 8 12 5 A R R I IO 5
AU RMET . SHIRES(2007) MBF5E, RITVAS ERE—KBEBRFAR S A F
2% 7] A A B WK/ AR B 98 7= (Tunneling) RAE KR WS 1TH ., EHERFFE3, ®iE
B, Total Excess Control { B R EEE N IE, XU, FIEE B AR S A S a4 , B
R R, RIRAR N ER NGRS ™R, £3HE25MET Lawyers 5 Total Excess
Control )X H I, AT R, AL H I H R E B E KM 58 3 | [ 5 45 5 B 7R Patent 5 Total Excess
Control {32 7.3 i 25 D9 1 o XU B, 7E 1ok M 1 BE 7K P 400 70 0 3t I, 50 I 32 1 A 425 g T 45 3k i
AR M S PR AR o 32 o B TG 5 46 o AU v B 0 ML BB 2 — 2 AU L 7 5 o 8 S AU RA A
W 2 o

TENR IR AT ROTRASE t FRP— KRR RETFAT &5 LA 78 (5 Mk & + Fift
TR+ Tty BT W) / HA AR S P RAE KR 23 47 0, I B4 % Jiang et al. (2010) (3858, R T
B R F ARG R B AT I RN R A EM RS BRA & 44y, O

(Z) %M 2: £ RIS Rk S AUR T

# 4 {5 T Nonstateloan 5 52 Jik #5450 45 # 4% B A8 & i [0 9 25 5, F A7 % M, Nonstateloan 5
Wedge Excess Board Control I Total Excess Control & ZE i f#H35, XL , TE 2 Tl 1% Ak 2 B 485 (. 4 b

O A A 228 A8 A 3 R A 4 o 0 B, Rt AL AL B2 (1 DL ) T % SR B 2 3
FAEIEICH IR A 248 3 7] ) i R
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X, 2 1% 4 b T Al T 16 25 B8 0 0 4D SR R WS 240, R T 7 S L oo 45 o AR 53R AL ) 40 5 7 0 45 4 0 T
BRSO E A G R AR AT, A B R BT IRE . miE & IR
TR T M IR, SR ol M T 4 0 4 N T S S ) B B AL PR AR . S 4, R IR AL
T e T, 92 B %R A {0 I 03 720 % ) O AR T AT OB O R R . LT RE R B B2, B
FHR SRR KR, — 7, B R AR AT Rl A T AR AT HCBEAY H AR AT AL, SR AT A XU
497 % 4 e A WU R U B £ b 10 B S5 KBS B ), RE A % A i ol T i PR R B 29 R 55—
T, B W T R AR AL T A 248 B0 LR B 4l % 4 B GE AT IS UL, 25 £ Ml 38 AL 6 9
W, MBI AR EHS , A REEF SN UERRINEE, MR I 58 bR fil Al g & 7 B4
il R A R SN A T BB R . BB EA SR SRR, SR Al A A R — A3
AR, XA S AR T, F Al A A 3 OC E AR (] F R bl 5 M A 5% R Z [ELE
iR ) R e = e S

x4 LSBELET REL Y BHNXEW
T Wedge Excess Board Control Total Excess Control
-0.006 " -0.004" -0.0107
Nonstateloan
(0.000) (0.092) (0.000)
. 0.035" -0.028"" 0. 007
Size, _,
(0.000) (0. 000) (0.120)
-0.001 0. 004 0.003
Lev,_,
(0.802) (0.569) (0.633)
Growth, _, 0. 010 0. 008 0.019
(0.001) (0.084) (0.000)
-0.062" -0.056 -0. =
ROA. 0.06 0.117
(0.033) (0.159) (0. 000)
Industry 1 Year 1 2 4l 1 |
N 2477 2477 2477
Adj. R? 0.088 0.082 0. 139

%4 [HE R BT, KSR KF R EERERURFEHL. ERMT, RITE—LRE
1 X 4 Tl T A0 52 ) SR 2 SR T B LA L, BTG 36 4 ol R A R 5 T e AR IR ol ) 32 5 A A
il U 24 O S0 B 0 M Gk 3 AR 3F o Almeida et al. ( 2004) K3, Bl BE 2 B AT ok AR A
FEWHS, TENSHE RIS AMIL R AR T, RAMEEAZARN LA, AEFHE
BHIE R LR NAEE, Fitk, RATRA Almeida et al. (2004) fy 34— 30 5 i Rk 52 7 5% 24
FOAR T, 5 4 B IRAL X R ME A TR AR . RRATINA T 45 8 £ B 6 10 22 B (Nonstateloan ) 2 H 5
Cashflow f3c X, A (2) , EAEEL(2) H1,ACash ratio A F B E FfA KGR E , Cashflow
KA T2 TG % B4 T &, Nonstateloan i [ 4 Bl R AL 7K -, 42 1 42 7] B MU (Size) (3632 Q H
(Q) J¥EA 3 (Capex) & B YA LA (NWC) EHF 6 (SDebt) M 2 B . FE [ H 72
Hi Cash flow R EERNIE, MG RBAE—ERE L RRBMEARKBEE. M Cash flow
Nonstate Loan {52 FLI7 Sz e T #1 77 4 Tl B £ 752 B 36F T ol E 240 SR B 0 A0 05ROtk o 9 29 SR
H By + By o WS S R AL BE BT LAAE B Aol PR A BE 20T, MR ATHIE B, < 0
ACashratio = B, + B, Cashflow + B,Nonstateloan + B,Nonstateloan * Cashflow + B,Size
+ B5Q + BsCapex + B,ANWC + B;ASDebt + Industrydummy + Yeardummy + &
(2)
% 5% 1 513RE T &R F A R YT LN . FAT1 & B Nonstateloan + Cash flow
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Y22 LI 131 U9 28 5000 S 00 3 4 67, 5 3R B 80 0 0 X 4 A R B B 06 MU 50 0k b S S0 T
FIRCAS BT AT LA 260 AR 0 — B 4 U MRURRBE 86 W) 50 e 45 0 LR 7 30 1,

FEG A AL T B Y SR M B X5 T , Fazzari et al. (1988)3A S, il il 98 240 B0 59 77 70 S 78 4ol 22
52 B A RS G A SN G 2L TR R 0, RS AR B R R 0 L R MR B R S TR 4
SORXT B el , LB HEAT I AR IR TF TR 4 o Wit , T AT — 25 SR | Fazzari et al. (1998)
B 5F — B0 I SRR B A B0 S B IR AL R B S PR R p B v 24y 3kt

Capx = B, + B,Cashflow + B, Nonstateloan + B,Cashflow * Nonstateloan + B.Control + uit

(3)

TERR B AR, R G R A T L B S0 bl PR AR A 0, MU SR AT B, < 0 0 25 %5 2 51
BARTEMBRAETRBECL EHARRAREURBEE—ALRBEENEH., RITEH
Nonstateloan 5 Cash flow 3¢ TLI A4 [E U3 R $ 0 17, 3 EL7E 5% AF 5@t B B M5, B IH%E
AR, B A X ol Ul 7K P B 4 R A e A1 0 Tl 8 A, S48 T T L 2 e (G 45 VR — 1 & W ik
TR BE , S 00 R A ol A% o AR £

%5 LREAMERELVBEL R
ACash ratio Capx
% & 4
1 2
Cashifige 1. 246 0.202
(0.001) (0.032)
-0.001 0.003 ™"
Nonstateloan
(0. 883) (0.000)
Nonstateloan * Cash flow ~0.4%2 s
(0.007) (0.026)
. 0.002 -0.001
Size
(0.807) (0.958)
‘ ~0: 011 **
Leverage
(0. 000)
Q 0.011(0.144) 0.004 ™ (0.011)
-0.614"""
Capex f
(0. 000)
ANWC -0.072
(0.051)
SDebt ~ 14
(0.088)
Industry 2 Year Yes Yes
N 2477 2477
Adj. R? 0.115 0.084
() Faf@ i@

LN ERFR GRS, ROIMR 2 R4 WERMTUTREEI ., L— FA=f®
R R A A 5 R A RUBCEL ] Ciitation) B2 Patent 25, 0=, T4 7 P78 4 X 4R 17 05 20 24 20
SHIX GDP t i ( BankLoan ) ff: 4 45 Al 4k 9 X 125 B ( FinanceDeepen ) £ 75 4 41 B 4 % 1 4 i
TRACTER B2 X 5% il A 4857 P 2 e 58 AL 9 6 W, BF 95 45 52 B , Citation 1 Bankloan 43 55

O LSRRG A SR R R R R A SRR, A TR, A R,
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RERE . ZEMENE SRR RREMNNRET

KB AETRE D E AL, RS ERNER, K3 ERINEERRER
R,

2 RS ERRNSME AT R AESEEERNLR, #TEMAXEEFRLR?
AT 30 o ) B AR AR T A R 4l TR AR B A — AR AT [ T 40T L 45 R B, 2R R ) BE BB R A
SRR A 40 B 5 R A G H A I B AR, XURET, R A RR AR B
5 & RERAL 2 B A7 7R 2 M e e, (E 8 01143 BB A R R 0 WL o B o SR MR S AR A7 o 45 SRk — B it
B F R SE I RO AR

3. A KRR

R BT 1 A2 0 S 2 LR I 4 ) 2 T 2, A 8 0 I MR &
VAL S B R (KR T B, (E AR T AR — MEE R R, RITC 28-S T K
ARG AT B 2 B0 IR (EL T B A7 — ot R A B, 3 L mc St f 5 R o 2 AR 5 i AR 28
BRI MR SRR B . B, M X R T A9 5 25 B A0 GO 5 B R L T 7E 3 X 4
A 9 5 TR K T, H I 0 A0 0 g 700 5 % R R AIE 20 2 (W) T B 086 A 3 ) — S 1 B R K R 0
W TR, FRATSR PR T EL A B S A bl ph A DB, % T A e I B, BRI SR K R R A
$U 8 (Corruption ) 1 b X 75 %5 2 46 50 8 ( University ) 45 Sy 12 782 4l B 38 3R 40 3L 40 B ——t X R I A 3K
ki KA T Ho A8 ( Lawyers ) 7 I B s [X. 01450 7= A5 B2 B A 3 1X % ) F 375 760 32 4% L ( Patent) (1) T RLAE
B R K4 % 0 %5 A4 (Savings) 4F 9 1 X 4 i R b ( FinanceDeepen) —— 1% B¥ ¥ 4 4} FL #9755
{L R B (Nonstateloan ) () T B AR & , 34} B 4T 2SLS EIHAMT. SR ER, R ERRMEHMR
fhAs i B2 h X SRR BT TS B B — BB AR

T BRE

H O 2 B R B A 2 R B AL AN A 4 S0 £l B AR SR T R R AR AE , =2 A T 4k
EHMERMEMTHNAB TS, BRNEETRORE T FEFBEA LS AT ERL
TARW AL AR DS , 5 Al 75 % F8 o 75 o 100 15 35 97 7 Hb I 9 355 24 RN SR SR 3) , T R AR ol 9 2
AL W A 0 ok e B PR 2R R AT O O M VR (BRIEER S ,2011) . B, BEEAETFERTH
AR RS A RO B Rk e G A EAEER L.

L 2003—2010 4 o B KM F A B R 4, 2 TR R AR A MR B AR A, F
9 s X 5 e ) B 2R A Tl YR A 7K T X 5 4 S LR B B S A LR o AU T R B, FE R R R
B, FnR RN REE NS LEE SR M REARERRARE , FEELRRRERE
BRI B A AN S B B S 4 2 T SR T (30 8 0 45 o R AR o 2 R BE R A R 9 il
AU S ) AL T R R IR S AL B R A 25, 46 T T 1 26 ) 2 8 o 8 SRIASL A 3 1 AL 2 2 4% A T E 4t
FIRAA R PEAR . AXHRE IR, SRR RSV EHNEHRE -FHHERESILE
0 1) R ) B TR G P AL . B R AS IS TE — R AR B A IS IR AL o

AXWEISARE, FEFRRAVENRSEHEENTER - TERNEMMELTIR, %
EHIEHPERECL LT ARSEHNNERNEFER(ATALSE METHE S BRER
) TR R R UL B Y A LR o AR ST O AR R, R ol i A 9 T B A B
FARRE—RAER B ZH 40 4 E03E 2 B E s, BaE e B R A AR . R
TR RS HE S SR R — AN S AT, A ] BE 4 R TR AL R LR A P A P E AR TS RE A
EFRBEME Y . FEVENE, A5 SAUR FRERH N A, BRIFRESRER
—EEAFELTAR, WA—EERTEARHN EHAF. TR 7 7GR EZ N
fITE BLHY , W] REAF 76 B R R R BI85 A Rk — 1 5% .

66




Qi- (% 2% ﬁa 2013 455 10 89

& 3k

PRESER 2B A 2010 (BUR L A B PG AR M RHE ), (M RY 58 11 3,

BEA E /NG RAERS, 2001 (P B T AR5 B X T S5 b AR T HERR 2011 SRR, S BR 22

BRI GEHRF 2009 { FEIRBUR S Aol A8« BT 400E 1 74 B A9 SERERRSYY , (BB TFI0) 56 4 19,

FHUR EBRLT AR, 2008 { &R E R G BEAR S T HEH—>F 8 BE SV HEH 0T , CEmitm) s 1 1,

FUE TR 2004 R EN T MR CEREBMESTNK) , (PEMESBSE)E 1,
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Abstract; This paper decomposes family control into pyramidal structure and excess board control. Using a sample of family
firms of 2003—2010, we provide empirical evidence on how law efficiency and financial deepening affect family control
rights preferences. We find that law efficiency and financial deepening are negatively and significantly associated with the
controlling family’s (1) wedge between control rights and cash flow rights and (2) excess board control. Our results show
that law efficiency and financial deepening affect family control rights preferences by reducing the family’ s incentives to
gain private benefits of family control and to mitigate financial constraints respectively. The results suggest that the family
control structure in the economic transition is a rational response to the economic institutions.
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