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Abstract

Financial crises and scandals have historically played an important role in the critique as
well as the legitimisation of financial markets. They also highlightneed of those
wanting tolegitimisethe economic systentheedto develop ideological strategies by
which its harmsare normalised, justified or concealed. Investors themselves are targets
of such legitimising discourses, and it is important to understand how they are addressed,
animatedand beguiled. In this thesis | look at the various interpretations of freedom and
justice that are mobilised in financial advice publications after the 2008/2009 financial
crash and consider how these understandings work to manage the tensions and
contradctions of investor capitalism. With a sample af84articles published between
2010 and 2013using methods drawn from critical discourse and thematic analysis, |
explore the various moral norms constructed in the publications and look at how these
norms make sense of harms associated with financial activity, as well as how they

construct investing as a meaningful activity.

What | discover is that there are three distinct moral positions in my data, which work
together to create a belief system in whichallenges to the legitimacy of free markets
can be neutralised without having to be addressed directly. | also situate these findings
within a historical context by tracing the way that moral ideas about financial markets
have developed over the last 398ars. | pay special attention to the way that in the wake

of financial crises, partial explanations of the crises have been integrated into the moral
narratives, thus normalising financial markets. My study shows some of the ways this
process can be obseed in the wake of the 2008/2009 financial crises, with a special

focus on the way that fear is used to evade moral questions.
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1Introduction

1.1 Animal Spirits

LY KA& HAMc @gR2RRDdzE:¢ aDWR¥BRBY t SNNE RSLIAC
half bull this creature levitates over a derelict landscape. At the bottom of the picture
there is a stony clifforoken and fragmented with a few ferns growing here and there.
Right at the fronthere is a naked baby, lying alone on a rock with a vacant expression on
their face. The only other human figure in the picture is in the lowerHafid corner,
hanging by the neck from the branch of a barren tree. In the background the landscape

is bare save for oil derricks stretching as far as the eye can see.

The most extraordinary thing in the picture, however, is the bearbull itself. His face,

extremities and genital are fully formed and depicted from the outside. His torso is cut




2LISYys tA1S | LAOGAINB Ay |y |yl G2WechardSEGo221 =
labelled. But instead of the names of the organs, the labels show attributes. The spine is
labelleddcommon sensg the lungs ar@importante, the small intestinessensiblé and

the colondprudent. His heart is labelletbbjectivet.

The woodcut was createdfid KS / KIF yy St n R20dzySy Gl NBE &ASNRKRSa
investigated masculinity in different settings. For the third part of the documentary the
artist interviewed bankers and investors in London. What he found talking to these men

was that, unlike thecage fighters and street gang members interviewed in the previous

e

C

episodes, these meRA R y 20 ARSYUGAFe 6A0GK GKS @I fdzSa 02Y

YI 30dzZA AyAGeé OG6YdzLISNBE wnnpoOd® ! a1SR Foz2dzi (GKS

LINSRI G2 NBX CGF2LYASG FXVAS 02T GKS AYGSNBASESSazr &l AR

genuinely doesn't exist. It's got a lot modaill. It's much more about very carefully
YIEYlF3IAy3d gKIFIG 82dzZdNB R2Ay3 X az2aid LIS2LI S

AY
investmentmanage® | RRad a2 SAg82RE8K2B08RAYy3 OlIffSR aSya

Instead of priding themselves on testosterepacked shouting matches and aggressive
posturing, these individuals meditate in order to hotieir senses and become even
more successfuat making their fortunes; through selfdiscipline they have become

more rational, objective, logical.

Perry, not one for subtlety (it might be added that the other piece of work produced for
the bankers was a giant ceramic penis with banknotes andingstof George Osborne
2y AU003X RAR ychiinthat s wiakaJessadestfuictBaNdnof masculinity.
Instead of being more evolved than other men, Perry argues in the documentary, these
bankers have simply learned to better hide the maogit aspects of their character. For

him, the bearbull is a lie. It symbolises the dishonesty of these men, who merely pretend

G2 06S NIXGA2ylFf YR 202S00GABS Ay 2NRSN) (12 KARS

bearbull seems based on a binary undarsting of both gender and morality: masculinity
is a destructive force uncontrolled, aggressive, and violenthat causes men to behave

irresponsibly and immorally. Having a lot of masculinity is bad, having less is better. Perry

1 Given that just before Jackatl been talking about evolution, iit likely that hemeant to use evolved he

instead.
2



cannot believe that thesensitive masculinity is real, since ifviere, it would have to put

controls on the damaging behaviour of these men.

This dichotomy between destructive masculinity and rational calmness betrays a very
limited understanding of the gender and its sodiahctions. Both aggressiveness and
rationality may be considered forms of what Cornell and Messerschmidt (2005) call
GKSISY2YAO YIaodzZ AyAGeéyY aqaUKS OdaNNByiGf e
(Messerschmidt 2005:830). The specific way that this masculmotys might change

over time and depend on specific cultural norms. But at its core there is always a set of

rules which men must conform to in order to be seen as sufficiently masculine.

Perry however seems to disbelieve the bankelaims that they are rational men. If they
really were objective, rational and in control of themselvis® argument seems to be,
iKSe g2dz R 6S OldzaAay3d tSaa RIFEYF3ISd 2A0GK
their own work is about, | want tpropose a different interpretation of the picture. What

AT GKS o0FYy]1SNARQ aASNRAR2dzaySaaszx aSyaAoAfAde
behind a smokescreen that hides their real, toxic nature, but that it is their seriousness,
their sensibilityand their common sense that are toxic about them? What if the problem
GAGK (GKSasS da@ANIdzSaé¢ Aa yz2a GKIFG dGdKS@& |
intrinsically morally good? For the bankers (and for Perry) it seems\ddint that it is

better to be rational, serious and objective than, for example, to be led by emotion,
humour or subjective feelings. It thus seems inconceivable that they could be sincerely
embodying those values while still causing harm, and Perry must suspect them of faking
their rationality. The far more troubling explanation hetbough, is that itis the very

conception of rationalities thbankers endorse that are dangerous.

1.2 Rationality, Morality and Freedom

t SNNEQa 26y NBI RAY 3 YA 3IKNMarxistGpproachotGmodayfyR S NA
in which moral ideas are used by members of a ruling class to obscure the injustice of the

material economic reality. These ideologies imply that the economic stratification of

3



society is just, since those who own more than othersdaserving of their wealth (Marx
MPOoHO P ¢KdzZAX GKS o6FYy{1SNE YR Ay@Sad2NB Ay t SNJ
acquiredqualities and their mastery of rational virtues that enable them to beat the

system while other$ail*

The other real y 35 G(KS 2yS L ¢lyd G2 SELX2NBI A& Y2
understanding of the relationship between capitalism and morality as one of competing

forms of rationality. Within this readingi KS o0 St ASTa 2F t SNNEQa adz eS8
understood as eamples of instrumental rationality Zveckrationalitd. Weber
distinguishesbetween instrumental rationality (or meanends rationality)and value

rationality (Werterationaltd). While instrumental rationality involves a utilitarian
calculationofO2 3G & YR 0SYySFA(GasY @FfdzS NIdA2ylfAGE aGA
the value for its own sake of some ethical, aesthetic, religious, or other form of behaviour,

independent of its prospects of success (Weber 1978, pj2524n The Protestanttiic

and the Spirit of CapitalistWeber (2014) describémw pre-capitalist Calvinist societies

in the 16" century started developing the values that would eventually make capitalism

possible Calvinists believed that wealth on earth was a sign thanhdividual had been

predestined by God to be one of the chosen who would go to heaven after dEladly.

thus developed a form of valu&tionality in which they aimed to maximise their worldly

possessions The foundations of instrumental rationalitaccordng to Weber, thus

emerged in a context in which economic gain was seen as good because God blessed

those he favoured with earthly good# the 19" and early 2@ century then, when

meansends thinking had become solidly established as a form of rattgnialshed itself

21t is also notable that of the three diffené groups of men Perry spends time withet bankers
are the only group to receivart which mockghem. The cage fighters iBpisodeOne receive
a trade union style tapestry which likens theenminers, and which is carried out of Durham
Cathedral accompaied by a brasband. The men and boys involved in gangsgmsodeTwo
receive a sculpturaamedd fabbedBoyé ¢ KA OK Sy Ol LJadzZ 6Sa Fff GKS RAT
on the gang membein both cases Pergeems to be arguing that there is a deeper sense of
both injury andhonour in the men. The fact that he cannot find the same sense of honour in
members of the financial elite implies that maybe his show is less about gender than it is about
classand that Perry simply finds it a lot easier to sympathisi wiorking class methan with
those with more privilege



from its religious origins and morphed into meagrsds rationality. Thus, while it would
seem that value rationality and instrumental rationalities are opposites, instrumental
rationality developed as a form of value rationality notdpposition tothe former.
However, in thel9" and 20" centuiies the religious roots of instrumental rationality

were lostanda form of rationality in its own righgvolved.

The bankers interviewed by Perry did not (as far as they told $&min aware of these
roots of their rationality Rather, they did not seem to question the reasons for the values
they pursued. Instrumental rationality has emancipated itself from the oesfiof
religion and now stands as a moral good in its own righf NNE Q& & dzA LA OA 2y
bankers and their professed rationaliye based on an understanding of morality which
does not believe thaanyonecan causéarmif they truly believe they i doing the right
thing. Using the distinction between instrumental and value rationality, it seems more
likely that the interviewed bankers really do believe the things they profess to believe.
The reason that they can earnestly believe in these valieke still causing harm is that

the values they follow do not, in themselves, lead to anything good. For Perry it seems
common sens¢hat if something is moral it should not harm otheFer the bankers this

seems less clear.

2 KIG alNE YR 2S8S06SNDa LISNERLSOGAGSE KI @S
the relationship between capitalism and morality. They both presuppose that the essence
of morality has been damaged by capitalism in some wagt tmastdevelopedin away

that changes its nature substantiallifrhis view stands in stark contrast to another set of
theories that are taught less often as part of a social sciences syllabus but found more
often in the realm of economics. These theories see the relationshgaptalism and
morality as a positive one and argue that capitalist systems create their own forms of
morality which are superior to other moral ideas as they allow for the maximum amount
of individual liberty (e.g.Hayek 1944, 1948). A variety of termre h@en used to describe
those theories which see a positive connection between capitalism and morality:
libertarianism, nediberalism, Austrian or Chicago School Economics, objectivism,
Washington Consensus, philanbcapitalismg there are countless tens which differ not

only in content but also in usag@&here are several important recent works that have

explored these beliefs, bbtin terms of their development and thetielationships to one
5



another andother movements like conservatism, religioudiets and fascist ideologies.
These conections are important in terms of understandihgw the ideas described in
this thesis have not developed in a vacuum but rather helwaays existed within specific
political and economic circumstanc@$ie socigbrocesses and political formations which
have ledneoliberal beliefs have beeaxtensivelyresearchedby social and political
scientists €.g.Peck 2018, Peck 2010kkhillips-Fein 20110tt 2011,Larner 2000, Jones
2012. One common theme amongst these analyses is that economic liberalism or
neoliberalism must bainderstood not just as economic theories but as ideology

promoted and in turn givingustification to rightwing politics.

More recently Melinda Cooper (2021)has explored the connections between

libertarianism and right wingopulism, arguing thaé ! -K&i 3 K  £bottd stahdAindte &

history of economic liberalismand grow out of its contradictions.Similarly Finlayson

(2021:183) looks at the figures of theso-calledd L y G St € SOl dzr £ Wehowd 6 S6é¢ | yR
GKS FadaGrol 2y aaz20Alft 2dzadA OSdongrheyit wihk S&aS (1 KS2
I F@STALFY | YR 204KSNIFnhRyWddrand sn Siolaidn £2018,12019) A & Y £

here to point out that the critf dzS&4 RS @St 2 LISIRIOEBE (KN WHS GaLy (St
51 NJ o'SNa&E & ONXR 0 AlljKdeS/a TWNRAYOKg AA LISE € 2dzid 'y FRIELIG

ideology not a rejection.

All of this work is important in giving context to my resdarwhich in itselftakes a

shapshotof free marketbeliefs.The variety and diversity of these theories has proven a
OKIFfftSy3aS FT2NJ 0KAa (GKSaAa FyR a2 L KIFI@gS OK2aSy
term encapsulating all these different concepts. My definition of free market belief is any

theory or belief system which claims to havéunregulated YI NJ Sda FyR daavyl ff
A2OSNYYSY (& IKIDSA (LadziO20NRI K adzy NE3dzE inSRé | yR &
guotation marks given that these words mean different things depending on who uses

them.& | y NB 3 dzt | (i BsRhat thés&hediessruthat the state should enforce

y2 2N OSNEB ftAYAOGSR YSlFadaNBa GKFEG ftAYAG Ty Ayl
I32PSNYYSyié YSIya GKFG OSNIFAYy adrdS FdzyOQiAazy
exactly these functions ardiffers from theory to theory, but the factor they have in

common is that they always includgnificantfunctions of the welfare stateln practice

this means that these theories most oft@ccept significanstate intervention in order
6



to facilitate market eghanges, whildeing far less sypathetic to welfare spending that

offers support for poor people¢ KA a Aa a2YSGAYS&a RSaONAROS|
a il GS égh aslsdmie Krifiques have pointed @b amount of regulation necessa

to regulate exchange is far from mininfalg. Amable 2011, Beddelem 20Btpwn 2015,

Frank 2011, Larner 2000).

Beyond that, free market theories vary in almost every asgectexample, how exactly
they envision the relationship between the state, corporations and individuals; and what
role they think the law and law enforcement should play. They also draw on different
epistemological assumptions as well as moral bases. Hadgrofess to capture free
market belief in all its complexity in this thesh helpfulcategorisationof the different
ways that proponents of free arket beliefmake €nse of the impact thatnarkets have

on society is developed Wiyourcade and Healy (200Fourcade and Healyraw onthe

work of Albert O. Hirscheman (198®%yho distinguishes between theories that see this
relationship as civilising, destructive and feeble. Hirschman describes asvilgng
theory that commerceand trade civilise people and allow all human needs to be fulfilled
through peaceful exchange an assumption very present in most free market belief
systems Thisposition, Hirschman argues, was widely accepted throughout thé 18

Century. He draws ofhamas Paine, iiThe Rights of Ma(iL792 251)

[Commerce] is a pacific system, operating to cordialise mankind, by
rendering Nations, as well as individuals, useful to each other. The
invention of commerce is the greatest approach towards universal
civilization that has yet been made by any means not immediately

flowing from moral principles [p. 215].

It stands in contrast to the idea that capitalism erodes morality@smplifiedby the

Marx and Weber above. Hirshman points out that this idea of erosion is central to Marxist
theory, which argues that capitalism erodes the very moral foundations it needs to
function. d&Capitalism is here cast in the role of the sorceapprenticewho does not
know how to stop a mechanism once set in mot&mit demolishes itself along with its
SYSYAS&a¢ OIPSRUBDKY | yy

7



It isin response to these critiques that the third category is developed which understands
markets as feeble in thahey potentially have ability to be civilising but are not able to

fulfil that function due to government and societatenference. It is this form that most
modernday free market beliefs fall into. Fourcarde and Healy refine Hirshntaa
categorisiationidentifying different kinds of subcategories to the belief that free markets

are A ATt AAAYIDd 2 AGKAY ¢ KI (thay kdénlify tkklfoflofvingh ¢ K S
subtypes. Firstii KS & ¢ NR& (eSVirtheoBrhaaiofKdS¢ Ka | NoheSided that by

Lz GAYy3 o062dzy R NASA 2y SOSNE AYRAGARGZ f Qa
markets produce virtues likéintegrity, honesty,trustworthiness enterprise, respect,
Y2RSadez | yR NEaedddHedlyR007: 2aMbesseconE id tieNdda that
markets foster cooperatioq through peaceful exchangearkets teach people to rely on
mutual cooperation, rather than aggressiorhe third argument they identify, which Nvi

be central for the rest of this PhD is that markets make us free. The idea here is that free
market exchange is in itself axpression of freedom and, more importantly, produces
freedom in other realmsespeciallypolitics. The final narrative Fourcaedand Healy
identify is thatfree markets produce creativity andnavation. Al of these arguments will

be important for the research in this thesis. What is particularly important, however, is

the nature in which they are applied. Fourcarde atehly(2007: 291)write that

The doux commerce thesis has become the liberal dream of market
society, with market exchange variously seen as a promoter of
individual virtue and interpersonal cooperationthe bulwark of
personal liberty and politicdreedom, and he mechanism by which
humancreativity can be unleashed and its produntade available to
society at large. Thstory for most economists usually ends thength

minor adjustments

For the purpose of understandintipe nature of free market belief as appearing in my
research will rely on the work of Friedrich Hayel®48, 1966, 1978, 200and Ayn Rand
(1957, 1961, 1962, 1965, 197throughout this as they capture two ideal types of free

market belief with an overlapping moral foundation with opposing emelas

[ A6S
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| @S] Qa o fWihe /Read toNeridaroan be considered the most important
founding texts of modern neoliberal or Austrian School policesy much in keeping

with the narrative identified by Fourard and Healy about markets producing freedom,
Hayek argue for the supremacy of freenarket economics on the grounds thany
attempt to plan an economy will lead to tyranny and a complete loss of freedom of the
L2 Lddzf F GA2y ® C2NJ I eS| GKS aidlidSQa TFdzy Ol A

He writes that

The successful use of competition as the principle of social
organization precludes certain types of coercive interference with
economic life, but it admits of others which sometimes may very
considerably assist its work and even requires certain kinds of

government action (Hayek 2001:22)

For Hayekfree markets arghe right way toorganise societyindeedthey are the only

way to organise an economy because other forms will Tdls failure wiltreate greater
injustice thanthe injusticesecessary to enable free market economics to succeed. Free
markets arejust, according to Hagk, because they enable the most freedom for
everyone, including the poor, even if the latter might be better off materially in a planned
economy than in one based on free market economitkile Hayek does maintain tha
free markets als offer individuals the most liberty, his focus very much remains on the
fact that his idea of regulated free market economics serves the common good and that

it isfreedom within the sphere of the market which is of primary importance

It is important n@i G2 O2y F¥dzasS 2L aAGAzy (2
dogmaticlaissezfaire attitude. The liberal argument does not advocate
leaving things just as they are; it favours making the best possible use
of the forces of competition as means of coordinating human egtdtt
Is based on the conviction that, where effective competition can be
created, it is a better way of guiding individual efforts than any other

(Hayek 2001: 338).



| | & S1 Q,&herdig nothaBoyit having a particularly small state guaticularly high

level of individual freedom. Rather, it is about creating a system in which decisions are
made using market forceh.is, according to Hayek, simply not possible to create a social
order which will distribute resources fairly. Insteadhet state can only create the

circumstances in which natural order will occur.

ey wlyRQa ¢2N] SyOl LjadzZ | §Sa G dndrkeebielkfSNI Sy R 2 7F

can be seen aegitimate:becausdt enables thefreedom of the individuaand thereby

the success of the most deserving of pegfitand is not interested in the common good.

Instead she seesltruism as one of the great dangers of human society. Altrugtra,

I NBdzSa4X A& | RSaidNHzOGA PGS GSyRSyOe GKFG & LISNY;
animals and profiteersn-d F ONAFAOSZ |4 QGAOGAYA FYyR LI NIAAGSAE
one person to give to another is inherently immoral because it impacts an individual's

freedom. Rand explicitly rejects the argument that capitalism is morally bigbause it

GFANIKSNE GKS 02YY2y 3J22Réd {KS gNRGSa (KL

It is true that capitalism does [further the common goadif that
catchphrase has any meaning but this is merely a secondary
consequence. The moral justification of capitalism lies in the Feattit
is the only system consonant with man's rational nature, that it protects
man's survival qua man, and that its ruling principle is: justice. (Rand

1965: 20)

Rand's supporfor capitalism stems from her argument that it is the only market form

that is based on an objective concept of the good. Things have a specific valuewbat ha

an ontological reality, buthis valueneeds to be discovered by rational human beings.

CNBES YINlJSda INB GKS 2yfée ¢gle& G2 SadlrofAakK (K
YSFEYAy3é ouHcO (G2 (GKS frga 2F adzald e yR RSYIlyY
recognition of the factthatman g2 & G KS LINBLISNI & y2NJ §KS aSNBDI yi

While the positions of Ayn Rand and Friedrich Hayek may seem very close to each other,
it is important to note how gravely supporters of Rand in particular see those differences.
Ayn Rand herself described ® S1 aly | ad K2 R2SayQid dzyRSNERGI

¥ NB S R 2 Yhé Rdag/t®RSerfdoma & LJdzNB LJ2 A & 2 yFor Rand,dadyigkd H A n Y mn
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was dangerous because he was considered to be a-wgiger but nevertheless

endorsed a position for the publiogd.

Throughout this thesis | will use Hayek and Rand as analytical poles on a spectrum of free
market belief.l have chosen these two theorists because they both appear repeatedly in
my data, as | will show later, and because | have identified thenmeasdeal types of
these two different ontological foundations of fraearket beliefs: the idea that free
markets produce overall prosperjtgnd the idea that free markets are the system that
allows for individuals to develop their fullest potential. Topvaand trace the complexities

of free-market beliefs within and beyond these two categories would be beyond the
scope of this thesis. Rather | offer a snapshot of free market belief in one specific field

within financial advice publications available in tHK between 201:2013Financial

1.3 AdviceLiterature

This study deconstructs one specific form of free market belief through the analysis of
financial advice publications available in the UK. My main goals are to understand exactly
in what way investing imrmarkets is constructed as meaningful and moralthese

publications.

| define financial advice publications loosely as magazines, newspapers, blogs and other
written material that give some form of investment advice to readers. This includes
specialist pblications that focus on financial advice as well as publications that include
financial advice amongst other topics. Within this field | have chosen publications with
varying attributes as long as they can reasonably be consumed by people in the UK for
the purpose of investment advice. This study consists of an analysis of a t@@&9 of
articles published between 2010 and 2013. Thestcles are sampled from seven
different publications which were chosen because they encapsulate a wide political and
ideological range. For example, the sample includes the explicitigqpadalistForbesas

well asMoney Observeran investment guide which originated as a supplement of the

centre-left newspapefThe Observer

11



My main interest in investment advigaublications stems from a paradox that may be
best illustrated through the first two adverts for financial newsletters | carteegontact

with. My introduction to investment advice publications came through two flyers from a
publishing house that | stuméd upon in Germany in 2012. Both of these flyers, which
were more like booklets in size, were meant to entice potential investors to subscribe to
magazines and newsletters that would give them advice on how to invest money. The
first one promised its reads that it would reveal the most profitable stocks for investors,
thus enabling them to triple their income. By following a few simple rules, it assured
readers, unimaginable fortunes were just around the corner. Prospects had never been

as good.

The othe one was less optimistic and considerably longer. It warned the reader that
society as we know it was about to collapse. Over a total of 20 pagiescribed exactly
K2¢g |yR ¢gK& DSNXIyeQa a20Alt aeadasSy ¢g2dzZ R O2f
crises. The social consequences of this collapse would be significant and would lead to
the ultimate ruin of almost the entire population. It was too late to avert the catastrophe
on a political level, the brochure warned. The only thing left to do was foraghaders to
protect themselves and their loved ones from ruin. And the only way to do that was to
subscribe to said newsletter which would then give readers advice on how to invest

money in the financial market.

What struck me about these two newslettergas, on the one hand, the absolute
certainty with which they promised either unimaginable wealth or mere survival. On the
other hand, the two scenarios they described were completely at odds with one another.
The only thing they had in common was that thegre selling the same solution:
investment advice. And they were from the same publishers. How was it possible, | asked
myself, that the one publishing house would commission editors and product managers

to create two such drastically different products?

Giving two pieces of advice that fundamentally contradict each other is symptomatic of
a more fundamental feature of this genre. The publications promise that private
individuals will hear information that will make them rich. They promise a certain

excluwsivity and imply that the subscriber will glean insider information. The headlines and

12
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their modest subscription fee casts suspiciantbe idea of exclusivity. And, of course,

there is the question of why the authors of these articles even write them if they
themselves possess the knowledge that would enable them to makiemsilbn the stock

market.

As | delved deeper into the different financial advice publications available, | became
fascinated by all the different worldbeing created that all shared the same basic
assumption: that whatever challenges readers might féeegolution was investing. This
was particularly interesting given that this wisee to fouryears after a financial crisis
that, at the time, seemed to shatter some old orthodoxies. The publications | was reading
in 2012 seemed to exist in a curidysuspended state where the financial crisis was
frequently mentioned, but the solutions to the challenges posed by these crises was
participation in the same systethat had beerresponsible for the very issues they were

trying to address.

| became interesd in what the publications communicated apart from the investment
advice they gave; how they constructed the worlds in which their advice made sense. |
am interested in how ideology is reproduced in the everyday practices of investing. The
publications ao lie at the intersection of abstract financial markets and individuals.
Whatever else they communicate to their readers, in some form they sell them the idea
that it will be profitable or worthwhile to invest in listed companiesxplore these beliefs

through the lens of moral beliefs and how these belief systems are constructed.

| understand he study that follows as a contribution e sociology of free market
economics and the way that investment in stocks and shares by the public is legitimised
through moral discourse3hisframing was not clear to me from the outline but emedy

as the most interesting way to see my dataring the research process$ situate my
research in work that concerns thgublic engagement in financial market®it 2011,
Aitken 2005 Frank 200)1as well as the sociology of financial markets Goede 2002,
2005 Preda 200% This research also drawisom a tradition of analysing financial

documents and nderstanding the different ways that markets have been understood

13



(Alborn 2002 Augspurger 2004Preda 2009) The tudy shouldalso be understood in the
context of other studies of conservatithought and free markets economiqsuch as
Fourcarde and Healy 200RhillipsFein, K. 2011Beddeleem 2021Crouch 2011Jones
2011).

1.4 Thesis Outline

This thesis is divided into twmain parts Twohistorical concept chaptenshich look at
the way people have made sense of financial markets throughout the last 30Q gpdrs

an original analysis of contemporary financial advice literature.

In the following two chapters | look at mdreoncerns and justification strategies as they
have developed through the last 300 years. Tgesealogyis necessary due to what |
RSAONAROGS |a GKS aS@2tdziaz2yl NB | O02dzyi 27F
neoclassical economics. Following a discussion of this evolutionary account | look at how
throughout the 18, 19" and 20" centuries challenges tthe legitimacy of financial
markets were encountered through a variety of justification strategies. In tHec&8tury

this was done mostly through drawing boundaries between those deemed safe and
unsafe, mostly around class and gender boundaries. Il €ecentury, it was done by
connecting investing to ideas of science and rationality. Through this the pratosssid

be argued both that markets were rational aattided by the rulesand that making
yourself rational would lead to success in fireancialmarket. In the 28 and early 2%
century, ideas of democracy and participation were invoked. At the same time market
failures were integrated into the understanding of the working of markets through
financialliteracy education. Throughout this gress | look at the way that parts of the
critigues of markets have been integrated into justification strategies askithe
guestion of whether a similar process can be observed in relation to the 2008/2009

financial crisis.

14
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In Chapter 4 | explain howdid my research, situating my research methods withing
critical discourse analysis and thematic analysis and explaining how | developed my
findings in an iterative process which data collection, coding and theory development
informed each other through seral stages. | alsdiscusshow crises have informed my
research, both in terms of the political crises in the historical moment we find ourselves

in and the crises of my own mental illness and neurodivergences.

In chapters-7 1 present the findings of my study, focusing each time on a different aspect
of the data. luse the conceptaf¥l YS&a¢ (2 R2 GKA &z |fidledzA v 3
offers a different understanding of the world, morality and the relationship between

individual and society.

Chapter5 describes the Freedom Frame and the way the publications use individual
liberty as the main justification for free market economi€¢show how the issue of
freedom appears in different guises and how all these differertht have a strong focus

on the individual vulnerability.

Chapter6 identifies the Neutrality Frame and explores how ideas of neutrality and
objectivity are used to question the whole idea of morality when it comes to making
economic decisionshrough his frame it becomes possible for the authors to distance

the readers from any moral obligation that might arise out of the Freedom Frame.

Chapter7 discusses the Virtue Frame and how ideas of individual virtues are used to
communicate a basic just worltheory and to distinguish between legitimate and
illegitimate forms of social changdhrough attributing personal virtues to some people
and moral deficits tathersthe authors can suggest theories about wealth distribution
without having to make tbm explicit. The two main dichotomies of people identified in
this chapter are a distotion between the deserving and the undeserving rich and
distinction between people trying to change society in a good {camirontational) way

and those causing disrupth and advocating for more fundamental change.

In Chapter 8 | discuss the three framasrelation to one another and how theoo-
existence in the material make it possible to avoid certain challenges to the legitimacy of

free market economics by moving from frame to frame. | then discuss my findings in
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relationship to theories of neoliberalismith a specific view on how fear issed tolimit
GKS g1 &3 2T GKAY(1Ay3a LR2aaroftSed L FNBdS GKFG Y
pages in which historical changes are portrayed as inevitable, while the readers are being

offered solutions to their problems which are disproponally small in scale.

| finish my thesis in Chapter 9 withh short epilogue on challenges the Coronavirus
pandemic has posed to free market beliefs dmav my findings might go some way to

understanding what comes next.
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2Genealogyof Financial Markets
pt 1:17thand 18th Century
Finance

2.1 Telling the History of Financial Markets

The Evolutionary Account of Finance

In order to understand investment advice in its practical and moral dimensions we must
understand both the historical context of these kinds of advice publications and the
markets they relate to. One issue that arises in doing this is that the histomyaofcial
markets is contested territory, with different discourses competing for dominance.
Furthermore, this history can only be understood within the greater history of capitalism.
How we tell and interpret the story of financial markets depends on hewake sense

of our economy and the role financial markets play in it today. Did capitalism naturally
develop as the system that fitted human nature best? Or was the development of
capitalism contingent on specific historic developments and needed samifoahanges

in the way we make sense of the world in order to take hold? Does the ensuing system
lead to greater overall wealth for most members of society? Or does capitalism only
benefit some andlead to greater social inequality and social problems? Our
understanding of these questions informs our understanding of history while at the same

time historical analysis contributes tmr understandingf the bigger questions involved.

Among the different voices that tell the story of how financial marketse#orbe, some
are louder than others. Open a classical economics textbook or investment guide and, if
they do feel a need to give some historical context atrafisttell a remarkably similar

story of how financial markets came into being because thesewhe system that is best
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suited to human nature. Trade is seen as a consensual arrangement which profits all
participants through raising the general standard of living (e.g Manser 2003; Debertin
2012).

One example of this narrative can be found on ilmeesting platform Investopia.com. In

a 1.5minute animated video, the history of financial markets is told like this:

Many countries sailed east in the 1600s, braving pirates and bad
weather to find goods that they could trade back home. Ship owners
sough investments to fund their boats and crews in return for part of
GKSANI g2l 3SaQ LINB@ES®Roardes they issuddS FANBRIG 22AY
paper stocks that paid dividends enabling them to demand more per
AKIFNBE FYyR odzAfd 1 NBSNIMToODEEda ® 9y It yRQa
powerful companies to issue shares, but things happened so quickly
that there were no regulations for issuing shares. The bubble burst
when the South Sea company failed to pay dividends due to dwindling
profits. A crash followed and Englandtiawed shares until 1825. The
London Stock Exchange debuted in 1773 but was crippled by laws that
restricted share¢Beattie 2014, p. 2).

The video goes on to inform the viewer that the New York Stock Exchange was founded
13 years later and, unhampered lBgislation, traded in stocks straight away. It finishes
with examples of further developments which have made trading at the stock exchange

more efficient over time.

In this origin story, the establishment of financial markets was a natural development
that evolved as a result of business expanding into risky territories. Formal financial
markets increased liquidity by guaranteeing stability to both borrowers and lenders.
Importantly, stock markets took power away from states by putting controls on tieat
state or the monarch could do (North and Weingast 1989; Raven 1991). Maurer (2001)
argues that many histories of financial markets describe their origin as an inevitable and
natural development. In order to make economic growth possible, capital ne&aled

move faster and be more mobile. For this to happen, the old, cumbersome structures had
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to be removed and replaced with new, more flexible onesd so financial markets

logically followed out of this need.

A similar narrative, albeit covering a diffey’ & GAYS TN} YSE OlFly o685
(2009) ethnography of Wall Street bankers. She constructed historiographies of Wall
{GNBSG o0& tSGAOAY3 KSNI LI NOGAOALIyGaA GSEf
of history, Wall Street has beea purely positive force in the development of -US
American history. By offering businesses financial backing, investors create value that
everyone profits from. She found that, wrapped in a narrative of shareholder value, the
history of Wall Street is seeas supporting and strengthening the economy and society

G fFNBS® ¢KAA Aa LI NOHAOdzZ NI & SOARSYyG A
According to their version of history, they were making companies and markets more
efficientby buyin2 YLI YA S& dzZLJ Ay aK2aGAtS GF{1S208SN
downsizing the work force and selling parts off). In short, they saw the function of their

institution as having aided the economic prosperity of their country in general.

What these narratives have in common is the idea that financial markets and the agents
operatingin them had an important function for the progress and development of capital.
In this version of history, the investors in the East India Company suppobtdive and
adventurous merchant to pursue new areas of trade and innovation. The Wall Street bank
which buys up a company and sells its different parts off for a profit is helping a process

of natural selection which will ultimately make businesses stronger

The development of financial markets is thus seen as a process of evolution. In this
evolutionary account of markets, state regulation and financial markets exist as opposites
and as private actors and companies are given more cqritnel state recedesand
relinquishes some of its power. As market control increases, the role of the state must
decrease to make place for markets to regulate exchange. Financial markets are then the
motor that powers economic development. According to Cerny (1994), for gheam is

mostly private innovative development that drives markets forward. Investors allocate
financial resources efficiently and those who are most capable entrepreneurs can
successfully develop their companies. Some proponents of this view drawsephlo

{ OKdzYLISGSNR&E omepnHO O2yOSLIi 2F &/ NBFGAGS
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2013). Schumpeter argued that one reason that capitalism developed was the constant
revolutionising of economic structures and creation of new ones: the destructitimeof

old to make place for the new. Creative destruction as a concept has an interesting
history. Schumpeter derived the concept from Marx and argued that this process of
creative destruction was unsustainable and would eventually lead to the demise of
capgtalism. It is therefore at least a little surprising that this same concept is today very
popular with libertarian or nediberal theorists. In contrast to Schumpeter and Marx,
however, these theorists are not overly concerned with the possible negatsdts of

the destruction. Instead, they focus on the creation part, seeing the process of creative
RSAUGNHOGAZ2Y & | GRNAGAY3A F2NOS 2F SO2y2YAO0 3N
creative destruction as happening in the innovation and develapnoé products. In
order for new and better products to appear and raise the general standard of living, old
structures first have to be dismantled. This view implies a system of perpetual growth. In
a world where standing still is dying and one must cantly grow, everything old must

be eventually destroyed so that new and better things can be brought in. In order to
supportthis constant renewalsocieties need to allocate resources to power production
and construction. For Yongseok Shin (2013, p.i6an€ial markets are the perfect

institution to do this as:

Innovation and entrepreneurship will thrive when the economy can
successfully mobilize productive savings, allocate resources efficiently,
reduce problems of information asymmetry and improve kris
management, all of which are services provided by a developed

financial sector.

The evolutionary narrative sees the development of financial markets into their current
form as a linear development of certainties and necessities. This narrative serves to
normalize and naturalize financial marketse$b narrativesnfer that the development

of markets was inevitable and therefore the only thing that needs explairsrige
mechanics which marched markets down the path of history. The evolutionary narrative
of finance further assumes a relationship between freedom and human nature in which

free markets are the most natural of economic systems and financial mattkesshe
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most natural way of allocating money for economic development. This argument
presuppogs that rational selnterest is a natural characteristic of human behaviour and
that it was liberated rather than created through the rise of capitalism (e.g. Hayek

1944/2001; Rand 1965; Rothbard 1974/2009).

This narrative of the naturally liberatingrte of capitalism has not gone unchallenged.
There is a wealth of research that investigates the relationship between human nature
and capitalismarguing that what we regard as rational selferest today is not the
principal way we have always felt atttbught. Capitalism has not given us the freedom
to act out our rational, selfish human nature, it hadactcreated this nature (Gorz 2010;
Graeber 2011; Fevre 2000; Brown 2015).

As Ellen Wood (2002, p. 4) argues, the logic of stdhas see thedevelopment of
capitalism as natural is often circulara G @A 8y 2NRSNJ (2 SELX | Ay
to maximize profit, they have presupposed the existence of a universal4pmafitmising
NIFGA2y I fAl@dé LG LINB & deodidsy arSdiee-maketprindpké S 2 N
fulfilled a form of historical progress which was necessary because it suited human nature
better than whathad comebefore. In this view capitalism is not a governmentally
organised project, it is rather the absence otk a project, the liberation of true human

nature from artificially constructed moral beliefs (Wood 2002).

hiKSNR KIF@S gNROGGSY ZELISOANKMAT (SEC2 yr20Y2Ada] NG
political economy in particulain theintroduction of thespecial issuedSeeing and Net

seeing Like a Political Economibtie Historicity ofContemporary Political Econonayd

its Blind Spots, Jacqueline Best, et al. (2021: 2067NRA 0S GKIF G &/ 2y G SYl
economy is predicated on widely shariel@das and assumptions, some explmit many

AYLIE AOAGZ 1 062dz0 GKS LI addé 0O LIDHreceived they R |
attention within the field of political economy that they shouhdve They distinguish
between conceptual, empirical ardisciplinary blindspotsarguing that these different

ways of not understanding the complexity of the way that we organise the economy has

made it hardto understand the world in its complexityn order to understand and fill
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The solutions they see are twofolg expanding what counts as political economy
(especially taking in minoritised perspgc®@S a0 FyR Ff a2 OFffAy3 F2N 6K

2 y U 2 fc ScHobarship that is reflexive towards its own limitations

This idea of capitalism liberating us from artificial limitations (including moral beliefs)
makes sense if we accept that economigseas a material reality independently of our

interpretation of it. Marieke de Goede (2005, p. 3) argues that

modern finance, perhaps more than any other area of politics, has
acquired a logic of calculation and an appearance of scientific
objectivity that places its fundamental assumptioms such as its

indicators of performance beyond discussion and debate.

{KS dzaSa GKS GSNX aSO2y2YAayYé G2 RSaONAROS ai
finance thereexistsape2 t AGAOFf R2YIFAY 2F YFGSNRAIE SO2y2Y.
reality, de Goede argues, does not exist. The economy can never be understood as

independent of the discourses surrounding it. Instetebse discourses are part of the

performative function of finance. By writing and theorizing marketsytheng about

what they are describing. It is therefore important to understand the way thaasde

around markets have developed within specific social periods. The rest of this chapter

takes a step in doing thiy specifically looking #te ideas surrounding financial markeQ

place in society.

Finding myFeet ¢ Writing aGenealogy oHnancialAdvice

In the next three parts | will give a history of trdifferent ways people have
conceptualised financial markets, in other words, the things critics of financial markets
have been concerned abguas well as what ideas have beent forward to make

markets seem safe and good. Through this | hope to move outside of the evolutionary
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narrative which tautologically explains the development of financial markbtsugh the

development of the markets

It is important to unerstand that value and price do not have an independent materiality

that is not socially moderated. Economism sees ideal and material approaches as
dichotomous (de Goede 2002)we can either understand the economy as a place of
material change or think adut how people make sense of the econonRob Aitken

(2003, p. 294) argues for the necessity to understanditiudtural economy of investing.
Understanding earlier attempts to normalise investing is important for Aitken as it helps
02 Gdzy RSNEO2NB (KS 4| & a hatrestbultirad &pisofiehof | Y O
change, always already operates at a lower level of analysis in terms of everyday
LINF OGAO0Sax ARSyGAGe FyR aL)l OSé¢ad ! yRSNAGL
modernday capitalism is difficulDeveloping a genealogical approach to finance allows

us to grasp some of the complexity involved in historical change. Aitken draw&alasNi

Rose (1999, p. 11) who argues that social change must always be understood as having

different levels.

So often events, however major their ramifications, occur at the
f SOSt 2F (GKS Y2fSOdz I NE GKS YAY2NE (K
happen thraugh the lines of force that form when a multitude of small

shifts[X] get connected up.

5Nl ¢Ay3d 2y w2aSQa NBIFIRAYy3I 2F C2dzOFdz G o
concept of governmentality is useful in terms of understanding the techniquesfahael

make finance possible. Governmentality here is best understood as the system of
practices and techniques that make a population governable. Finance is not just a system
imposed on people through some mysterious and cohesive ruling class; it haseo h
been accepted by those participating in it. This is where it becomes important to
understand how ideology works as much on a moral level as on a technical one. The
material and ideological factors that drive the development of the economy work in a
dialectical fashion. Seeing thmoral and the economic as mutually enforcing processes
allows us to consider the interpretation of discourse and material changes caused

through innovation, growth and technical progress. Aitken (2003:310) argues that
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[t]he division between the cultural and the economic is an artefact
of a particular mode of government which constitutes the economic as
I O2KS&IAWBINVRYSIT YR a2YSK2g aSLINFXragS Y2R
It is precisely these discursively constructed divisiorsvben the
economic and other spheres of life (including the cultural) which allow
liberal modes of government to think of and apprehend the economic

as a selregulating and somehow natural or given object.

Similarly, de Goede (2005) argues that a gergpalof finance is necessary in order to
challenge depoliticization. This genealogy shows how facts that we accept as objective
and scientific have been constructed through the use of different discourses that have
reframed our way of thinking. She arguesatla genealogy of finance is necessary in order

to question the status of neutrality of modern finance. The concept of genealogy is taken
FTNRY C2dzOl dzf 6 Q& oOomdyns mdby n Othepddtddt didruptR RS & ONR 6 S
linear perceptions ofhistory. Foucault is particularly interested in investigating the
development of elements whichppear to be without history, or where it feels like the
history of the object is not relevanthis means showing the oft mundane histories of
ideas and concepts.oF this chapter this will mean tracing the different controversies
around financial markets while not aiming to develop an overly coherent narrative.
Instead | hope to be able to conceptualise the themes and ideas in the later part of my

thesis through sbwing how they relate to historical debates and ideas.

The Limitations of Discourse

There is, however, also a danger in looking at financial markets purely on the level of
discourse. History is always constructed, bracketing out the inherent messihéiss o
present, and is at best only one version of what happened. Even the assertion that we
can find our way to a legitimate version of reality througialysinghistorical data is
dangerous and limited. Most of all we must be careful when claiming adyokicausality.
However, without causality history would p# not pointless, then at least extremely

boring. We cannot but make claims about the way the past shaped the wbttitiay.
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All that is left from the past are the various physical accountsatbjand documents
that were produced ata certain time | am thusstuck with material that is in itself
secondary. Furthermore, whatever material has survived until today is not coincidental;

power plays a role in what is kept and what is lost, in whatven recorded.

The only way forward, then, is to proceed with caution and to try to unravel some of the
messiness of history without claiming that the past can explain the futBest et al
(20212019, who as | have written above advocate for historical analysis ierdal

better understandthe context of developments warn agairsterconfidence

Yet, such histories are always, of necessity, selective. However
attentive we are to the particularities of the past, our perception of it is
always shaped by our current caras.The revealed present allows us
to reconsider and to put in a new light previous understandinghef

past.

For my analysis | have drawn on selective and tertiary material; in other words, | will use
materials that were produced at the time combined with analysethese materialshat

have been made more recently. Through this material | have pieced togepaclawork

of information about the history of our current financial practices and about how people
have thought about these practices in the past. In doing this | am careful to not overstate

what | can achieve with my analysis. As Christine Delphy (p018) argues

An institution which exists today cannot be explained by the simple
FILOG GKIG Ad SEAaGSR Ay (GKS LI ad X al
found the birth of an institution in the past, they hold the key to its
present existence. But thelyave in fact explained neither its present
existence, nor even its birth (its past appearance), for they must explain
its existence in each and every moment in the context prevailing at the
time; and its persistence today (if it really is persistence) nhest

explained by the present context.
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Delphy argues that some historical explanations are in fact ahistorical because they do
not take into account this need to explain the continued existence of what they are

describing. Instegdhey merely present thgast as if its very existence constituted an

SELX FyltdAazy 2F GKS LINBaSyidio ! adASyOS 27
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It is such a series obynchronic analyséshat | aim to provide inte next two chaptes.

| offer an overview of how advocates of financial markets have dealt with threats to their
legitimacy throughout the past 300 years. This analysis aims to give some idea of the
remarkable adaptability of the beliefs that underpin theilemacy of financial markets.

If my analysis cannot explain why the institution of the stock market developed and exists
as it does today, what | do hope to give insight into is why the recurrent crises produced
by financial capitalism have not led to thencept being discredited. Instead, the critique
and moral justifications of investing have developedelationship to one anothemith

new narratives and shifts in the belief systems underlying moral argunodtets arising

in response to criseries have served as catalysts for new justifications. Preda (2009)
argues that financial markets have developed not in spite of challenges to their legitimacy
0dzii  0S0OFdzaS 2F (KSYO® 'S NBEFTSNBR (2 GKAA
(p.16); insted of engaging with criticism head on and changing financial practices in
order to make them less damaging, advocates of financial markets have often integrated
some form of the criticism into their moral thinking, for example by arguing that the
problems dached to financial markets were only an attribute of deviant forms of

investing.

In the following | offer a genealogy of moral ideas about financial investing that is not
removed from the material world but rather shows how discounsemalisinginvesing

has often responded to very concrete challenges. This genealogy can help contextualize
the current debates around the morality of financial markets, and it can give us some
insight into the dialectical relationship through which financial markets dedlogical
justifications have developed. | offer a story of the stock market by showing how
instances of dissent have been dealt with and integrated into the nfakaic of ths

institution.
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| have divided the following analysis into three parts, roughly divided by centuries. The
first part takes us from the lat&7™" century to the end of the.8". The second part covers

the 19th century and the third the ®™ and 215t centuries. In thel 7" century financial
markets were relatively new and unknown to the general public, but closely related to
many important changes affecting European society. These issues were mostly resolved
by restricting access to markets to those deemed "saBy thel9th century things were
taking off in terms of economic growth, and financial marketseasingly became an
everyday presence. Thus, while still excluding those deemed unworthy (i.e. working class
people) from markets, it became increasingly importanshow that markets themselves
were rational and it was therefore not only safe for people to take part in them, but it
was actually the virtuous and common sense thing to do. Finally,iomestors had been
established as rational proponents of free markat was logical to argue that markets
were not only safe, but that they were superior to other fornmssolved in the
organisation ofsociety. For financial publications this meant that participating in markets
now became about participating in societylarkets were thus presented as not only

rational but also asreatorsof general welfare

2.2 The Financial Revolution and Beyond

The Formalisation of Debt

The first part of this story is mostly about how people in 118 century made sense of

the drastic changethat were sweeping through Europleat had beerbroughtaboutby

the industrial revolution and the birth of capitalism. Financial markets were at the heart
of many of the changes revolutionising Europe. Therevidemce of trading in financial
products in the 16th century. For instance, there was some trading in stocks of local joint
stock companies, which were traded privately within a small group of wealthy individuals.
But their societal impact wakmited (Michie 1999)which is why | begin my story at the

end on the 1% century.
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financial poducts increased significantly mostly due to the strong connection between

private and public debt. During this period the English government created a system that

allowed for accumulation of national debt by instating a stable system of ciiduitfour

decades betweenl660 and 1700 saw the foundation of the Bank of England, the

establishment of national debt, and the emergence of a formal stock market (Wennerlind

2013).

One aspect of the evolutionary account of finance that deserves scrutiny is that the
growth of financial markets constituted a win for private markets over the state.
According to Michie (1999) the influence of these private stocks was relatively marginal
with regards to the formalisation of the stock exchange. Far more central was the
establishment of public debt in order to finance wars. Public debt enabled the crown to
borrow money long term and on a bigger scale. To investors, government bonds were
attractive since they were safe investments guaranteed by the government. Those
holdingthe bonds would receive regular interest on their investment and the opportunity
to resell the bond for the right price. States and markets developed in relationship to one
another. European royalty had a long history of borrowing money from financigrayto

for wars. What was new in the lai&™ century was the rise of permanent National Debt,
which was the result of spiralling costs of waging war set against the income the crown
could accumulate through other sources (Roseveare 1991). In 1693 and 1&@h Q
Elizabeth | raised one million pounds a year through a tontine (Hennessy 2001). A tontine
is a mixture of lottery and annuity payments where investors buy tickets that give them
the right to draw annual dividends and take part in a lottery in whisktasum is divided
amongst the prizavinners. The payments lasted for 16 years and there was no re
payment of the total capital. Active tickets of these and other lotteries were traded back
and forth (Hennessy 2001). What changed with the establishmengublic debt in
England in 1694 was that now the lotteries were not used to finance specific projects but
as a form of creating permanent national debt. The scale and type of lotteries changed at

this time too. While before lotteries had often paid annugtiéoften for as long as 16

28



years) in addition to offering the winner a cash prize, they soon changed to paying out

only to winners. Thereby lotteries turned more explicitly into a form of gambling.

In 1694 a formal stock exchange which centralised md¢heotrading was established

AY [2YR2yQ& O9EOKIy3IS 1 tftSed | O0O2NRAY3I
trading through the establishment of an official stock exchange mainly served the
purpose of reducing costs and thereby making markets morieiefit. The consistent
buying and selling of stock to prices that were generally agreed on prodcegithl
liquidity. This meant that markets worked faster and more efficiently, acceleratirig the
functions (Preda 2001). The number of joint stock comparose rapidly around the turn

of the century and brokers traded insurances and stooksvarious branches of
manufacturingor in international tradng companies People were also interested in
various schemes that ranged frotime import oftimber to importing Spanish jackasses

for breeding purposes (Hennessy 2001). 1694 also saw the founding of the Bank of
England, which was established with the express purpbtending money to the crown.

This worked on the basis of subscription, with 1,268 investors underwriting the bank at

its opening (Roseveare 1991).

Financial markets were also intimately connected to the Britiglonial project. Stock
markets made it pasible to spread out the riskimked withrisky colonial venturew/hile

at the same timgyiving investors a chance to profit from them. Both objectives formed
part of a greater pattern in which the dominant theme of politics as well as the economy
became bcused on extension and growth. Hamm&rendt (1973) touches on this
relationship between colonialism andconomic expansion briefly iithe Origins of

Totalitarianismwhen she writes that:

Imperialism was born when the ruling class in capitalist produacti
came up against national limitations to its economic expansion. The
bourgeoisie turned to politics out of economic necessity; for if it did not
want to give up the capitalist system whose inherent law is constant
economic growth, it had to impose thesW upon its home governments
and to proclaim expansion to be an ultimate goal of foreign policy
(Arendt 1973, p. 126)
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For Arendt, it was the dogma of perpetual growth which fuelled colonialism, since only
through foreign investments was it possible tocamnavigate the ethical or legal laws

that would otherwise put limits otthe accumulation otapital

The first stock markets mostly traded shamethe East and West India Companies. These

were not only trading companies but also military ventures. Thadeate companies

32OSNYSR (GUKS O2f2yAasSa Ay GKS aidlidisSqQa adaSFR oD
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1600s of exchange rates and commaodity prices) the onlykdtwet was mentioned with

any regularity was that of the East India Company. It is worth pointing out that

government debt and private stock were not easily separated. Since the first major joint

stock companies sometimes fundraised their entire capftaim the government,

investors came to see these stocks merely as a different form of governmenti<$8s).

Considering how closely financial markets were linked to the major changes sweeping
early modern European society, it is not surprising that marketsewiewed with
significant misgiving at the time. Trading often took place in disreputable parts of, cities
and financial products were traded in combination with other forms of gambling. Around
the middle of the 1600s various forms of trading and bettivayl taken place in the
arcades of the Royal Exchange in London and various coffee houses, taverns and side
streets in the vicinity. The foundation of a stock exchange formalised these trades
(Roseveare 1991). Its establishment legitimised some tradesdwaizing others. The
informal trades still taking place were legally dubious, with traders often having to avoid

the police while conducting their businef2reda 2001).

ThatArt Can Do What Nature Cannot

When they started coming to prominence in tharly 1700s, financial markets were
viewed with significant apprehension. For some these markets encapsulated the decline
of values and social order, while for others it was the intrinsic workings of the markets
themselves that were unnatural and uncouttn€Be concerns were amplified by the fact

that, as they soon emerged, financial markets had enormous power not only to produce
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wealth but also to cause harm or even destruction, as became clear through various crises
and stock market crashe&nother apectthat made critics anxious was that early trading
places were comparatively egalitarian. People from different class backgrounds mixed
freely and, while still in a minority, there were quite a few female investors (Laurence
2006). Preda (2009escribeghe lack of boundaries in several different dimensiass

one of the defining features of the early places for trading securities. Through this fluid
organisation trading was relatively accessible and people from various backgrounds
could participate. Critis at the time were particularly concerned about the fact that these
trades encouragedhe mixing of people from various social classes, that women
participated in them, and that they were marked by a general lack of clear hierarchies.
Furthermore, there ere very few legal boundaries regulating the exchanges that took
place. Since many of the transactions were not legally acknowledbey were also

often not recognized in courts of law (Preda 2005).

Discourses surrounding financial market in th&" century expressnot only suspicio
0SOldzaS 2F (GKS YINJSGaQ aaz20AldA2y 6AGK
it was suspeed that markets may be intrinsically bad. Thomas Paine severely criticised
financial speculation, saying those involved in it were going against both the laws of
nature and those of society by trying to create a system of perpetual accumulation of
wealth. For him,Shce such a system is incalculablewiasalso unnatural and foolish. He

wrote:

Do we not see that nature in all her operations, disowns the
visionary basis upon which the funding system is built? She acts always
by renewed successionsand never by accumulation additions

perpetually progressing.

WX8 | S cabsed had GaddBiyed that art can do what
nature cannot. He is teaching her a new systerthat there is no

occasion for men to die That the scheme of creation can be c¢ad

3 The stockjobber waan important figure to emerge in early financial markets which | will explore more in

the next part.
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upon the plan of the funding system That it cannot proceed by
continual additions of new beings, like new loans, and all live together
in eternal youth. Go, count the graves, thou idiot, and learn the folly of

thy arithmetic (Paine 1796, p. 37).

Pane would be proven right in his worries that a system of perpetual accumulation

would be difficult, if not impossible, to sustain. In fact, the only way a market can

endlessly] SSLI ONBIF GAYy 3 &dzNLJX dza QI fdzS Aa G§KNRdJzZAK O:
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with a worldorder in which the economy keeps growing perpetually, rather than an

economy which merelgatiatesthe needs of the peoplelhis § not to imply thatprofit-

making or economic growth were completely unknowafore the beginning of the

industrial revolution or thefoundation of stock méets. Theunease with stock

exchangess institutions however. suggests that the scopaf thesedevelopmentsand

the potential changeto societythey might signify frightened critics at the time.

Another concern was that stock markets divorced price from value. On determining the

price of stocks, companies were not judged by a standard that drew on value in a material

sense, but rather reduced the stocks themselves to a tradable commodity whase pri

was determined not by rational criteria but by some unknown matrix (Michie 1999). Apart

from challenging traditional ideas of ownership, the disconnection between the price of

a security and the value of the underlying asset were worrfongther rea®ns.As one
y2yeéyY2dzaz ONRGAO Lizi AdG Ay mTtmcY aX F2N y2 az
but immediately it is divided into shares, and then traded for in Exchange Alley, before it

Ad ly28y KSGKSNI 0KS LINE 2 S Ofitekim Michie 989 A y (i NRA y a A
p.23).

Speculatiorf,investing money with the risk of loss but with the hope of making a larger
than average return on theapital is only possible through a discrepancy between the
price of a security and the value of the ungemly asset. If the price were always a perfect

representation of the value, speculation would become impossible. It is only because

4 Speculation, investing and gambling are all terms which have been used to describe similar practices. The

difference between them will be explored in tli@lowing sections.
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markets are inefficient that speculation becomes possible (Poovey 2008; Bjerg 2014).
When early critics of financial marketscried the manipulations of the stockbrokers they
expressed a problem inherent in stock markets, which is that every system open to big
LINEFAGA Ydzald RAG2NDOS LINROS FTNRY O f dzSd Ly
0KS YI NJ Si ¢ ieve kh&tdheyYhded Some férin of superior knowledge that
others do not possess. Hence, the manipulations and lies of the stockjobbers were the

logical consequence of a system where precisely such information was vital.

Another disconcerting aspect of stock trading was the continuous selling and buying of
stocks and bonds, since it was not something critics could make sense of. Practices like
short-selling, trading in futures, or buying on margins appeared particulanhatumal

since they threatened ideas of stable ownership (Preda 2009). These concerns became
particularly pressing in the wake of the South Sea Bubble of 1720, which left many
investors suffering huge losses. Those who had lost money in the South Sea ddbble
not necessarily understand how that had happened. This may have been due to some
amount of intentional deceit on the part of overly ambitious stockjobbers, but it was also
related to the general unknowability of market forces. Investors could not tstded

the rules by which stock markets operated, leading some critics to argue for the
unnaturalness of markets in general (Poovey 2008).

tFAYS YR 20KSNJ ONARGOAO&a &l ¢ (K Brationblltizat S & €
someone who was winning oney in these markets could only be using a form of
madness or dark magic. This association of financial markets with dark magic served to
prohibit any investigation of the underlying rules of financial markets. To understand and
profit from these dark fores must surely be in itself immoral. Stockjobbers were the only
ones who were seen to understand the working of financial markets, and to acquire the
knowledge necessary to understand markets would be to put oneself in danger of the

same form of corruptio that stockjobbers had succumbed to (Preda 2009).

Another famous criticof financial markets was Daniel Defoe (1701, 1706, 1709,
1719/2016) who was concerned with the negative impact that market forces could have
2y | O02dzy iNEQa ¢ S{2FoloNBENE Q¢ 21 OKIMB YA EKS SBE g (
subverting the government, were damaging to it. The point for Defoe here was not that
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prices did not represent the value of the underlying asset; it was that the stockjobbers

were behaving immorally in general winéhey made their decisions based on economic

NI GA2y I fAGe NFYrGKSNI GKFyYy @Fftdz2S NIraAzylFrtAGed {0
apparent when markets crashed, leading to varying degrees of financial harm to

investors. There was also considerable conabout the impact markets had on society

as awhole. Defoe, for example, was concerned that stock markets were an uncontrollable

force, unleashed not only on those involved in investing but also on society at large, often

with calamitous results:

But the fatal influences of this growing evil does not end here, and |
must trace stockobbing now to its new acquired capacity of
intermeddling with the publick, assisting rebellion, encouraging
invasion; and if I do not bring the stogdbbers, even the Whigamong
them, to be guilty of treason against their Kiawigd country, and that of
the worst kind too, then | do nothing. (Defoe 1719/2016, p. 21)

He charges stockjobbers with treason for depressing the price of government stock when
the nation was facingebellion or invasion. Thaccusationthat stockjobbers were
committing high treason by depressing the price of government bonds in a moment of
crisis was less concerned with stock markets not working as advertised but with the fact
that even when they didhey may cause harm. In a moment of crisis, the reasoning goes,
one should support the government, making decisions based not oinsetést, but on
patriotic duty. Seventeenth century critics were thus well aware of the destructive
potential of financal markets; that an institution which had power to support growth and

development also had the power to causatastrophe

For all these different reasons, financial markets were viewed with suspicion. Of course,
some of these concerns were madéficult to address than others; explaining away the
irrationality and danger of financial markets would have proven difficult. Insteshy
proponents of financial markets asserted thieonourability by assigning all the negative

aspects of markets tepecific groupshey deemed dishonourable.
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Stockobbers andBrokers¢ Honourability and the Market

The new financial institutions created new roles gols, and discourseat the time
often centred around the character tiie variousactorsinvolved In this section | explore
the role of stockjobbers iti7" and earlyl8" century marketsThis ioth in terms of the
practical role they fulfilledas well astheir function in drawing the focus of concern
regarding markets away from structural causes &o8ls the character of people involved

in investing.

Defining stockjobbing is not a straightforward process. Throughout the history of the
ai201 SEOKIy3aS:z (KS (SNY aaiiz2012260SNE KI
take on whatever meanindne speaker wants to bestow on it. It has been used to describe
someone who dealt fraudulenthlsomeonewho speculated, or merely someone who
dealt in their own interest (Hennessy 2001). But while there was disagreement on what
they actually were, many crits did agree that stockjobbers posed a major danger to
a20A8Géed LY mcht 2y S ¢ 2 NEjobhing ish@rvbecbmeYhd R =
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p.43). This quote betrays an urssawith the activities happening on the stock market.
This unease was overcome by focusing on stockjobbers as actors whee@areasa
corrupting force,as opposed tat 6 N2 WwRoNEré defined as honourabjgoodfaith

actors on markets. For while thekgas a general unease surrounding this new form of
economic activity, instead of challenging the systematic difficulties that these economic
practices caused, many focused on the immoral character of stockjobbaysg that

this was at the roobf the prdblem.
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Exchange Alley as a place firmly in the handdamfkjobbersand therefore full of intrigue

and falsehood. Defoe recounts how te®ckjobbersn the Exchange flatter and smoeth

talk potential investors. They advertise theervicesby promising someecretinsight

into the movement ofa particularstock. The naive investors are thereby tricked into
making rash deals which lose them money. Def@ated a binary in whicktockjobbers

were predatory, dishonest scoundrels preying on innocent investors who did not know

any better than believe in their lies. He wrote
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that 'tis a Trade founded in Fraud, born of Deceit, and nourished by
Trick, CheatWheedle, Forgeries, Falsehoods, and all sorts of Delusions;
Coining false News, this way good, that way bad; whispering imaginary
Terrors, Frights, Hopes, Expectations, and then preying upon the
Weakness of those, whose Imaginations they have wrought upon,

whom they have either elevated or depress'd. (ppy4

So,what exactly wa# about stockjobbers thataused them toncursuch ire? What is it

that stockjobbers symbolised that made others so suspicious of them? The most likely
answer to this question ishat the fear and condemnation of stockjobbers was a
manifestation of the fear surrounding the substantive growth of the markets.
Stockjobbers bought, held and sold stock in their own name with the purpose of making
a profit. In this they differed signdantly from stockbrokers who invested money on
behalf of a client and were seen as far more respectable (Attard 2000). Before the
emergence of stockjobbers, stockbrokers who wanted to buy or sell stock for clients were
always dependent on finding someone trade with. Stockobbers however, made
continuous trading possible by constantly selling and buying stock. This
professionalization was made possible by the substantive growth in tradable products
available (Michie 1999; Attard 2000).

Hencestockjobbes served a double function. On the one hand, since they were ready to
buy and sell constantly, they were important interlocutors for brokers who were saved
from always having to find someone who could exactly match their business.
Stokjobbersmade tradingmuch cheaper and more efficient and thereby enhanced
market liquidity (Harrison 2004). They facilitated a greater turnover than would have
otherwise been possible on the stock exchange. Stockjobbers were thus vital for the
growth of the stock exchange. Bate the different moral positionghat brokers and
stockjobbers occupied, investors needed the jobbers to fulfil their function. On the other
hand, they served to draw the ire of those criticising financial markets. By focusing all
their unease and feawn stockjobbers rather than on the structural problems of financial
markets, advocates of stock markets could continue encouraging people to take part in

the markets despite the obvious economic risk of doing so.
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It was also possible to argue that the rkats themselves were unproblematic. In his
eighteenth-century guide Every Man His Own Brgldortimer does this very specifically
when he argues that the very reason stockjobbing exists is because of the superiority

(moral and practical) of the Englistosk market:

Moral writers assert, that there is no good thing on earth which may
not be abused; but this is no argument that the good, out of which evil
Is produced, is the less valuable; on the contrary, it only aggravates the
guilt of those who are sootrupt as to make even virtue itself serve the

cause of vice (Mortimer 1769, p. 25).

According to Mortimer the nature of stockjobbing has to do with the bad character of the
jobbers themselves whom he divides into three categories: foreigners, Englddrdra
who short sell, and traders who buy stock on credit. The market itself, for Mortimer, is

the ultimate expression of everything good and proper about the English character.

The stockjobbers were also helpful as figures that could be blamed for thiksre$ stock
market bubbles, as exemplified by the South Sea Bubble. According to Poovey (2008), the
way those involved in markets and those defending them reacted to the South Sea Bubble
was to use it to demarcate valid from invalid investments. The aesibility for the
Bubble was put squarely on the shoulders of stockjobbers who, as one commentator of
GKS 0AYS KIFIR &alFARZI (daN)YySR (KS daK2y2dzNI of
(Quoted in Poovey 2008 p.82). Rather than honourably tradingksttitat supported
adventurous and equally honourable merchants to go and build up their businesses, the
markets had been hijacked by those merely looking to make a quick buck. They thereby
absolved the financial instruments that had led to the bubble byufing public ire on

one particular group.

The effort of justifying some financial practices by excluding others happened in other
spheres too. In 1761 an attempt was made to draw clear boundaries through the
establishment of an exclusive club that conkedl the coffee houses in Londowhere

much of the trading still took place. Some 150 brokers rented a coffee house named
W2yl 0Ky Qa FT2NJ G§KNBS K2 dzNEnerhberRdugng that tine LINE

6aAOKAS MpphpLd ¢ KS Ay diSndtisdndg ibng @rd daé codrty W3
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forbade it in 1762 on the grounds that the coffee house had always served as a market

and therefore the brokers in question did not have the right to restrict access to it

(Hennessy 2001). Later on, in 1772, the sdamokers built their own premises and in

1801 this building was reorganized to be used exclusively by brokers belonging to a

subscription club. This meant that to operate as an official brakee had to belong to

this club. The brokers thereby secured ithewn status by restricting access to the

markets (ibid.).

¢KS SadlofAakKAay3d 2F GKS ONR{ISNARQ Of dzo aSNBSR |
F2N) AYQBSaili2NB 6KAES G GKS alryS GAYS NBAGNRODG
did this by oy accepting wealthy members of high status (Preda 2009). Access to the

club was also regulated on the grounds of religion, with the number of seats that Jews

GSNBE ftt26SR (2 200dzLle +4G lye 2yS GAYS fAYAGS
all susjicion of dishonour and dark tricks, this boundary usefully points to a realm (street

0N} RAY3I0 dzZll2y 6KAOK o6flFYS OFy 6S SlFaate GNIyai

While the actual activities of trading government debt, lottery tickets, shares in

companies, bdtng, and taking out insurances at the end of thé&" century were not

clearly distinguished, over the next few centuries they emerged as clear, distinct

categories (albeit ones that were redefineat certain intervals). These separate

categories were not simply developed parallel to each other, they wenaeldfagainst

SIFOK 2GKSNXW LYy GKS ¢g2NRa 2F alNAS{S RS D2SRS
2F 3JlYoftAy3a SadlrofAakKSR +ad GKS aryS GAYS | 4
possiblelX]1 KS SYSNHSYOS 27F aL)SOdz I theBeytpdrtdf £ SIAGA
this chapter | look specifically at how gambling and insurance were defined in relation to

one another.

Gambling andnsurance

In origin, both insurances and lotteries incorporated elements of investing and gambling,
but from the 18" century onwards, they were distinguished from one another. The

differentiation between lotteries and insurances provides a good case study here; for our
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modern understanding of financial instruments they encapsulate two poles on which we
judge the moral upghtness of financial behaviour. At one extreme of this spectrum we
have insurancewhich signifies foresight and prudence. At the other end there is the
lottery as a form of gambling, signifying superstition and speculagng thus
irresponsibility. Todg, insurance and betting could be seen as inversions of one another.
While a gambler irresponsibly risks their wealth for a thrill, an individual who takes out
insurance is sacrificing the enjoyment that their money could bring if spent on more

immediate peasures, for the sake of security.

This dichotomy is a relatively new one and in 8" century gambling on insurances

was commonplace. In his autobiography Francis Place (1972), who lived from 1771 to

MynpZ oNRBGS o2dzi aAyadaNIyOS f2G0SNE  YSy
‘ 3 s lottery tickets):

= They whispered

temptation to the
innocent; they hinted
at fraud to the
novice. They lured
0KS @82dziKFdz T X
valley was so lonely,

LOTTERY INSURANCE OFFICE
Figure 2- Lottery Insurance Office, Etching and Engraving, 1862 B phyt that it found

ib A . <
Hbrary 42Y8 OGAOGAYT X |

SO enticing were their manners, that their presence was sought, and
GKSANI I LILISF NI yOS 6St O0O2YSRX gAGK it @
men as these were thenorals of the people exposed through the

lottery (See also Figure 2).

How, then, was it possible for insurance to come to epitomize prudence and
responsibility while gambling came to be seen as a moral vice? In the following | trace the
moral history ofmsurance and lotteries in relation to one another to show how discourses

at the time normalised one while stigmatizing the other.
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Life insurance has a long histpoyiginating around 1600 in the Mediterranean as a way

of collateralising investments. Shgwners would insure seafarerand moneylenders

would collateralise loans. Moneylenders and their customers could take out policies on a
Odzat2YSNRa tAFS GKIdG yIYSR GKS fSyRSNJIFa o
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<
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should the customer die. Theyere introduced into England by Italian merchants in the

17" century and becamerimarily popular in naval circles. Between 1696 and 1721

around 60 insurance schemes were formed in England (Clark 1999). Insurance offered
security for those affected by sz Yy SQ& RSIFGK YR 61 NRSR 2FF TFAyl
had speculative uses. In contrast to insurance today, up until 1774 there were no

limitations on what someone could takeut insurance on. It was thus possible for

speculators to take insurance out @my possible event. These included the outcome of

ol Gt Sax GKS adz00SaaArzy 2F [2dzia - +Qa YAalNBa:
of 800 German refugees who in 1765 were bought to England and then abandoned

without food or shelteron the outsirts of London. Speculators bet on how many of the

refugees would stilbe alive within a week (Clark 1997b; de Goede 2005; Sandel 2012,

2013).

Life insurance policies then served a dual function. They worked as a financial practice

which protected peog® in cases of accidents and loss. But they also served a recreational

function and a chance to win big if one insured the right life or event. Over time efforts

were made to eliminate one function in order to justify the other. The first major critics

of life insurance in England, however, were not concerned with the general morality or

immorality of life insurance, such as whether there is anything intrinsically wrong with

0SUtdAay3a 2y a2YS2yS StasSQa RSIOGK® whubiK SNE Ay (K
critics of life insurance worried mostly about the possibility of fraud, specifically the

LINIF O0 A OS o2 R AwhichahdednotWeing told @ life-limiting condition

GKSY Ayadz2NAy3dI az2vyS2ySQa fAFSOifeciicBande ol a | &:
encouraged criminal behaviour (e.g. hastening the death of someone insured in order to

collect the premium) (Clark 1999). The theologian William Whiston was concerned with

the loss in profit suffered by customers of the Amicable Society tyindtaud, which led

him to suggest that the society should pick 28I healthy people between 12 and 70

and only allow insurance to be taken out on these lives (ibid). Whiston thus clearly
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accepted that gambling was the main purpose of taking out a figrance. His
suggestion would havprohibited the possibility of someone taking out a life insurance
policy on a specific person in order to secure the financial future of those depending on
the income of that person. For him, the moral problem consisted in the fact that people
might cheat the system, not that there was anything wrong with gambling éff.itslis

concern was to make gambling fairer (Adams 2003).

Despite these less wholesome useayly advertisingfor life insuranceportrays it asa
prudent and benevolent force (Clark 1997Bgspite this early acceptance of gambling,

in time a differentation was made between insurance and gambling. Life insurance in
particular was seen as a worthwhile and morally upright product. Indeed, the first
promoters of life insurance policies in England did their best to frame their product as an
expression of viue. They did thidy couplingit with movements to promote spiritual

and moral reform by the Society for the Propagation of Christian Knowledge and the

Societies for the Reformation of Manners (Clark 1999).

On a legal level, insurance became legitimisetbugh the establishment of anti
gambling legislation. Timothy Alborn (2008) gives the Gambling Act of 1774 particular
importance in making insurance acceptable. The act specified that insurance could only
be taken out if one had a financial interest iretinsured person. Typically, this was used

to provide security to the wife and children of the policyholder. The act, while not
necessarily eliminating other uses of insurance, made them legally unenforceable. This
affected people very differently deperdy on their social class. While working class
insurance brokers were forced into illegalised settings, members of the wupass had

an easier time making their ventures fit into the new criteria. They were therefore able
to justify and establish theirriancial practices as virtuous and productive. While working
class forms of insurance/gambling had less legitimacy under the gamblindextdid

not disappear. Both policy holders and insurers had little interest in seeing the law
enforced. While insurare offices could have turned down some claims as illegitimate, by
doing so they would have risked their further business interests. Thus, while the Gambling
Act drew a line between legitimate and illegitimate financial instruments, it did not

eliminate thase deemed illegitimate (Alborn 2008).
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Underlying the distinction between betting and legitimate insurance is the ideallest

I NB G662 RAAGAYyOGEteE&e RAFFSNBYyld (AYyRa&a 2F SyRSI (¢
aLSOdzZ F A2y é YR & LamNSmanyjustlidatiorysiategiesl(Zelizér i K

1979). Rational speculation applied to forms of betting on already existing risk; pure

gambling was seen as betting on artificially created risk. It enabled promoters of life

insurance to draw up a dichotomkat established life insurance as a valuable and valued

activity.

The moral distinction between gambling and speculation remained an ongoing project

and was probably not properly established until the s century, when gambling and

investing first energed as distinct categories (ltzkowitz 2002). Daston (1995) proposes

that through time life insurance came to epitomize prudence, thrift and foresight, which

were qualities highly valued by bourgeois societies in the &8 century. These

associatios with virtuous behaviour served to distance insurance policies from gambling,

portraying them as more dispassionate, lelielded undertakings. The opposite side of

this discourse developed through the growing stigmatization of gambling. Durii@the

century there was a proliferation of discourses about the moral pitfalls of gambling. The

church, which itself had up until then been happy to raise funds though lotteries, now

raised concerns about the fact that gambling severed the link between skiiit, raed

KFNR ¢2NJ] YR FTAYFIYyOAlLf NBgINR® DIFIYotAy3d gl a
Goede 2005, p. 55) that associated it with other vices such as drunkenness, crime and
prostitution. It I & alF AR (2 o0NRARYy 3 LIS wasitioughittyle2a aAff 0O2Y
particularlybadattribute in women. By gambling, women harmed society, the argument

went, setting a bad example to the men they should be morally guiding, and by neglecting

their housework(ibd.)

The abolishment of state lotteries is also inferest aspart of the stigmatization of

gambling There exists some disagreement about why state lotteries were eventually

abandoned as a form of creating revenue. Victorian commentators seemed to have little

doubt about why they had been abolished. A& Thristian Observer put it in 1836, the

o2t AGA2Y 2F adldsS t20G6SNASE O2yaGAddziSR al y2i
FAAOLE LREtAOCEE 61ljd2iSR AY wl @Sy ompdpmM0 LIPOTHD

to protect the general public, anglarticularly workingclass people, from the temptation
42



of gambling. But it is also possible that lotteries had simply outlived their usefulness as a
form of raising capital for the stateThe rising costs of war had made lotteries too
unreliable and ineftient and so they had to be replaced with a more systemic form of
taxation (Raven 1991). Furthermore, as North and Weingast (1989) argue, tHerfate
and earlyl8" centuries was a time where parliamentary changes created a more stable
system of exchage which in turn produced more trust in financial practices and
institutions, leading to greater willingness to invest. Whatever the reason that lotteries
were abandoned as a form of state finance, they served as a useful focal point to capture
the negative emotions connected with investing. The abolition of lotteries, while not
necessarilyprought aboutby concern about their relation to gambling, was also used to
affirm class boundaries. Philanthropists argued that lotteries should be abolished
because tky corrupted the poor. Workinglass people had to be protected from this
danger a dangewhich they couldcheither understandnor control and whickdistracted

them from work (Raven 1991).

Lady Credit DevelopingRationality

In the last part | showed howearly financial markets were justified nbugh the
reinforcement of boundaries between people and practicessideredsafe and those

that were deemed dangerous. Through focusing concern on stockjobbers, stockbrokers
were incontrastportrayed as safand reliable Similarly, insurance was defined as safe
as opposedo lotteries. In this next part | look at another way balaries were enforced

to make financial markets appear safe while reinforcing social ngrthe policing and

exclusion of women in response to the 1720 South Sea Bubble.

In order to legitimize financial markets, it was necessary to show that takingnpidwem

was a rational pursuit. One way to do this was through a gendered discourse, arguing that
personal character, in the form of manly virtues, could overcome the unpredictability of
markets. Financial markets were associated with destructive fermynthat had to be
overcome and mastered by the rational investor. To some extent, this discourse reflected

uneaseresulting fromthe loosening of gender roles in regard to investing. These occurred
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because women were active participants in early stock ntark@udith M. Spicksley
(2007, p. 206) argues that unmarried womendofiddling status d 6 SNBE Y2 NBE RSSLX &
SY6SRRSR Ay (GKS ONBRAG YIFENJSG GKIFy Fye 20KSNJ a
in financial markets gave womewho were often prevented fronbecoming financially

independent because they were excluded from so many branches of the ecotiweny,

means tobecomeindependen. As a result, they could potentially decide ¢éschew

marriage, or at least avoid being forced into an arranged one. Firlanai&ets were thus

a symbol of the changing social ordandg 2 Y S gafidipation inthem came to serve

asa focal point thatencompassed botF S| NB | NP dzy R ¢62YSy Qa OKI y3aAy:=
and the potentially destructive sides of financial markets. Ehammmitted to justifying

financialmarkets while upholding traditional gender norms argued that women made

poor investors because they had specific feminine traits, that they were impulsive,

inconsistent and irrational. However, as in the examples ofrarste being legitimised

through the stigmatisation of gambling, the focus on these negative attributes was also

used to explain marketfiemselvedehaving irrationally. Representations of speculation

and financial markets were frequently feminised, andeveften associated with women

with loose sexual morals (Searle 1998; de Goede 2000; de Goede 2005; Maltby and
Rutterford 2012).

This narrative of dangerous femininity was particularly prominent in the aftermath of the
South Sea Bubble of 1720. Bubblesenéver they occur, have always tended to follow

a certain pattern. Edward Chancellor (1999) identifies three different phases that
speculative bubbles usually take. The first is that an opportunity to make profit must
arise. In the case of the South SeaBle, it was colonial expansion that fuelled the
speculation mania. People started investing in shares of the South Sea Company, which
was being promoted through many channels. Once the mania has takersazigl
boundaries start softening. In the secoplkase, groups who are not normally involved in
investing begin to take part in stock markets. The third phase is the bursting of the bubble
with the attributions of culpability. The fact that the boundaries were opened previously
makes it possible to assigplame to those who were seen to be violating boundaries.
One example of howthis was done was by assigning blame to women and to female
attributes after the South Sea Bubble.

44



One proponent of this argument was Daniel Defoe. Despite his criticismaif starkets

he believed they, or rather the credit they produced, were necessary for the good of
SOSNE2YST RSaLMAGS GKS RIFIY3ISNAR (GKSe& L}2aSR
your Armies, fit out Fleets, cloth your Soldiers, establish Banks, sell Annuities, pay
9l dA @I f Sydaz FyR Ay &aK2NI o6& | SNJ (Refoef f 2
MT NP LI MHHU 5S¥F2SQa |yasSN 2 (GKS AYyKS
g2dz R ySSR G2 GFYS a[IR& /NBRAGEDP C2NJ 5
corrupted. Stockjobbers, for example, whom he saw as immoral because theylaged,

GSNB GNILAyYy3A¢ [FRe& / NBRAGO® ¢KSe KIFIR Gl 1S
YR GSYLWGSR KSNJ YR R2yS RIEYF3IS (2 KSNI
OKIF NI OGSNJ gl a aLRAfdd 4G¢2 NBO2®ENI LNBRES
almost as Difficultisto restore virginity, orto make aWNB |y K2y Said 2 2 Yl
1706, p. 19).

Defoe sought to reform Lady Credit anwoin herinto an honourable woman. For this, he
argued, investors would have to learn to master paty her but also themselves. Defoe

I RG20FGSR | ydzYoSNI 2F G3aSydftSYFyfe @ANId:
control. If one manages to master oneself completely, it would be harder to fall prey to
the seductive feminine powers of financial mat& The best way to achieve this mastery

of the self, Defoe thought, was meticulous bookkeeping. He was a particular fan of the
then relatively new double entry bookkeeping. Through this method, he claimed, man
could achieve total honesty about his fingadehaviour and learn to control and master

his impulses. It epitomized rationality and accountability, the masculine virtues that were

meant to keep Lady Credit in her place (de Goede 2005).

In the wake of the South Sea Bubble the discourse of damgefemininity became
important as a way to make sense of what had happened to investors. Femininity served

a double function. On the one hand the market itself was equated with femininity that
had to be controlled. Metaphors of female hysteria and impitisserved to make sense

2F FAYLFYOALFf YIFENJSGAaQ ANNI GA2yIFfAGED hy

informed investment styles, were declared at least partly responsible for the bubble. As
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a consequence, masculine rationality could be présd as both a necessary and a

sufficient condition forweld SKIF SR a &% FS¢ YINJ SGa

SSomewhat ironically there seems to be some evidence that female investors did not do as badly as their

YIES O2dzy i SNLJI NG& Ay GKS {2dziK {SI .dzoofSod Ly | &aiddzRe
African company stock in ¢hSouth Sea Bubbl€arlos et al. (2006pund that women holding this stock at

worst broke even or even made sorgains.The overall evidence on what role gender plays in investment

RSOA&aA2Yy& A& YAESR® /| N¥ 2a Si enefallytobtBfaeScialdkménofi KSA NI SOARS
62YSYy +a | INRdAzZLE O6LIP HHMOD® LG AaxX 2F O2dzZNAEST | 6ada2NR (2
and investment behaviour in the T8Century infers a correlation between those variables today. There

are, however, some studies that suggest similar connections today, especially that women are more risk

averse than men (for a summary of the evidence @éaltby and Rutterford 2012) Others, however, have

argued that differences in investment behaviour of men aranen disappeared when the numbers were

controlled for education, income, debt, race and number of child(eiibbert et al. 2008YSee also

(Maxfield et al. 2010; Nelson 20} 2)
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3Genealogyof Financial Markets
Part2: 19th-21st Century

3.1 Making Financ&ational

The ReadyMoney Society

In the previous part | described how financial markets wereald@shed as safe by
drawing boundariesbetween people and practices deemed safe amidngerous
However these boundaries were not the only way to make markets seem safether
idea that emerged was thattionality, as connected to gendered ideascobtheaded
and controlled masculinity and disconnected from impulsive, uncontrolled femininity
would protect financial markets from dangeln this partl write about how rationality
became an increasingly dominant way to understand markets in the \4otage,

especially as economics was connected to ideas of natural sciences.

In the early 19th century, Britons again saw their economy expand dramatically. Within
Inthe year 1824 alone the number of stock companies increasedf@ddiand at the end

of the year investors had 624 different stocks to choose from. This marked the beginning
2F | aOdzZf GdzZNB 2F Ay@SaildAydaéd 6t NBERIF HAannml
involved in stock markets on a large scale until the 1870s, institutions like laguoks
insurance companies started becoming much more active, so that finance was
increasingly becomingLJr NI 2 F LJS2LJ SQa SOSNEBRIFI& fADS
1800s proponents of financial markets had to argue that stock markets could be
embeddedsafely within society, in th&@9" century theircontinuedspread and growing

presence in everyday life had to be normalized.

The moral beliefs of Victorian England with regard to money have received considerable
academic attention (Carruthers and Nels@891; Alborn 1995; Preda 2001; Herbert

2002; Itzkowitz 2002; Poovey 2002, 2008; Preda 2009; Deringer 2013; Kohlmann 2016;
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Maas 2016). Around the miti9th century, holding stocks became considerably easier for
middle- and upperclass people in England asackownershipspread rapidly, at least
partly due to the introduction of limited liability legislation. By the end of the century
two-fifths of the national wealth was bound up in stocks (ltzkowitz 2002). With this
expansion came a renewed uncertainty abtiie moral statuses of stock markets. The
extension of the market into every aspect of society caused considerable anxiety. G.R.
Searle (1998) argues that there was a severe conflict between morality and market logic.
Victorians were generally positivev@ards growth, but they were less keen to be seen as
materialistic or greedy, and many Victorians were concerned that the ethos of business
threatened moral norms. Like critics before them, they were worried that the divorce of
ownership and control over lainesses that comes with dividing a company up into
shares would encourage immoral and irresponsible behaviour. These critics saw their
fears confirmed through company failures in the 1828¢0s, such as the collapse of the

Royal British Bank in the 185@%ich | will write about in more detdihter.

Throughout the 19th century there were attempts to legitimize financial markets in
several ways. First, the proponents of financial marketsn the past, justified them

through redrawing the lines of legihate and illegitimate activities.

Redrawing the Lines

One way of legitimising financial markets was again to divide investing forms into
legitimate and illegitimate practices, drawing anddewing the line between investing

and gambling. In the 19th century the demarcation became even more pronounced,
embedded within the structure of Victorian values of rationality and prudence.
Throughout the second half of the 19th century different interest groups aimed to draw
the lines between the different categories. In this part | draw mostly on the work of Phillip
ltzkowitz (2002) who argues that in the 19th century the emergence of speculation as a
new category between investing and gambling helped solidify the boundary between

both.

48



In these attempts to draw boundaries, social class was particularly important as a
OFGS3I2NRd® ¢KS RAAGAYOUGAZ2Y 0S0G6SSy aLIzNB
used to establish class boundaries. Victorian legislation often aimed to outlaw specific
workingclass involvement in financial markets, rather than regulating finAmcgakets
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people from stock markets, while justifying the markets themselves in terms of
exclusivity, also led to various forms of investing prospering outside sanctioned spaces.
In the late 1870s and 1880s a new kind of broker who operated similarly to bookmakers
became popular in London. These brokers advertised aggressively and blurrkagethe
between gambling and investing anew. Next to more traditional investment forms they
offered new avenues of speculation that consisted of betting on price movements
without actually buying stock (Itzkowitz 2002). This form of betting on stocks tradeden

the carefully drawn boundary between investment and gambling. Those using these new
brokers were not really taking part in financial markets, while they were still observing

stock movements.

These new brokers also overlapped with bookmakers througir tanguage. Not only

did the brokers use language taken from sports betting to advertise, the bookmakers
too, started using the language of investing to advertise their services. The 1870s and
1880s also saw a boom in financial newspapers that provided investment advice to both
professional investors and those
engaged in these new forntf
speculation. Many of these new

publications gave specific advice

as to which stocks were likely to
rise or fall in the coming weeks.

They also included a variety of

nonfinancial content such as

Figure3 - Punch Cartoon illustrating the difference between honoral

. o jokes, gossip, reviewsontests
and dishonorable financial instruments ca. 1860

and anecdotes. They were
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extremely similar to sporting magazines, again blurring the line between gambling and

investing (ibid.)

¢tKS ySg ONR{ISNER Ay G(KS #KphBh {$SQISKAE | yvX2y I &Sa
outside the inner circle of the st& market the possibility of taking part in speculation.

For a commission, these brokers would speculate with money provided by clients, within

certain parameters that limited the risk to clients. While the buekiebp keepers drew

their clientsin with the promises of the stock market, they did not necessarily give them

an actual chance to participate in the markets. Critics have argued that these brokers

were more akin to stock market bookkeepers and in some ¢dkeg never actually

invested the moneyhey were given by their clients. These shops gave toegartibling

activists and defenders of the stock market a common enemy to focus on.

The appearance of the bucket shop had the effect of drawing a new

line between legitimate and illegitimate specutati They allowed even

ardent antigambling activists like the members of the National Anti

Gambling League to soften their tone towards other forms of

speculation, which could now be seen as at least gleggiimate

because they did not involve the obvegambling that characterized

the bucket shops (Itzkowitz 2002, p. 142).
¢KS RAAGAYOUGA2Y 0SG6SSy 3IlLYoftAy3d YR Ay@Saiday
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consisted 6a variety of activities such as guesstack movementsand they were often
not much more than lotteries of questionable legality (Iltzkowitz 2002). The overlap of
these two worlds is not just a sign of the adaptability of financial speculation; ipaiats
G2 GKS gl & GKIFIG Ay@Sad2NBR o6FyR alLlR2NLa 3l Yof Sl
language and practices] allowed participants in both activities to view themselves
aAYdzZ GFyS2dzate a aLRNIAy3a aYSy 27FalakS 62 NI R
(Itzkowitz 2002, p. 136).

It is in this context, Itzkowitz argues, that speculation as a distinct category arose. He
argues that the emergence of speculating as a third category made it possible to focus all

the misgivings critics had with investiogto the activities subsumed in this category.
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Other forms of investing which might otherwise have suffered similar criticisms, could be

morally justified on the basis that they were not speculating. In the words of ltzkowitz

[T]he fact that the new spedation could be branded as gambling
only emphasized, by contrast, the legitimacy of other forms of
speculation. By allowing the new speculation alone to carry the moral
opprobrium that had once applied to all speculation, latietorian
society ensured thiaspeculation in general would remain legitimate.
(p.-123)

Some continued to argue that investing and speculation could not be distinguished from
gambling. Throughout the 19th century various legislative efforts were made to control
the more unsavoury aspe of investing, for example the Gaming Act of 1845, which
made certain speculative contracts unenforceable by law. By 1878, however, the idea
that it was not possible to distinguish speculation from investing waasnferced by a
report issued by the Roy&ommission on the London Stock Exchange. As ltzkowitz (2002)
notes,it is unlikely that the practices named in the report were really hard to distinguish,
since at the same time the regulations of the stock exchange forbade clerks in public and
private establishments from taking part in speculative bargains without permission from
their employers. For this rule to be enforced it was necessary for the members of the
Exchange to mark this distinction clearly. It therefore stands to reason that the report of
the Royal Commission is best understood as a sign of shifting understandings of the
morality of stock markets. Like those before aiming to justify financial markets, they
avoided confronting the critique heaoh, and instead argued that the harms produced
through stock markets were caused by the irresponsible behaviour of individuals. In
particular, the commission blamed the damage to younger members of the Exchange

caused by investors going bankrupt (more on which later) (ibd.)

In contrast to this stigmadation of speculation, other forms of investing were connected

02 LRaAGAGBS @Ol fdzSad hyS YF22NI LI NI 2F (K
Famous 19th century moral writers like Harriet Martineau (2004) and Samuel Smiles
(1997) focused ormhie necessity and virtue of thrift, particularly for workiolgass people.

Both of these authors gave their readers examples of what a virtuous life looks like and
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embellished the virtues they thought worth promoting (also see Aitken 2003). In the 19th

century European countries saw an explosion in forms of accounting that influenced

societal organisation. Through the introduction of double ertopkkeepingand other

forms of accounting came a form of rationality that the Victorians extolled. These new
techniques came hand in hand with Victorian values of orderliness and discipline. Orderly
bookkeeping came to represent not only good business knowledge but a good character.

¢t2 0S Ay O2yiNRBf 2F 2ySQa o0221a YSmeLd o6SAy3

Constructing the Rules of Investing

Nothing can be truer in theory than the economical principle that
banking is a trade and only a trade, and nothing can be more surely
established by a larger experience than that a Government which
interferes withany trade injures that trade. The best thing undeniably
that a Government can do with the Money Market is to let it take care

of itself. (Eagehot, 1873, no page numbgr

In the 19th centurySO2 y 2 YA &G & & ( I *Nte Sdeentific 2ulest ihdedydg @ S NE
investing. Turning finance into a science gave it legitimacy. Together with the general
justification through exclusion of lesser status groups desciiggdrethis scientification

of investing justified the activity. Withithe field of formal economics, the 19th century

was an active time. One of the many new economists was William Jevons (1871) who laid

out his utilitarian theory of economy, which tried to establish the underlying rules of the

61 have struggled to decide which verb is the appropriate one to use lfevee accept that
markets do follow objective rules that exist independently of being observed,dtlisnoveg
is the right word to use. If we do not accept the existence of such rules and argue that, as for
example(MacKenzie 2003; MacKenzie 20@6yues we create markets through describing
them rather than just observing, the right word would &mnstructing the market. Whether
or not the rules discovered by Jevons, Marshall and their colleagues were reflections of
objective reality or a creation ohts reality is not important to this study. | will thereéerr

Ay
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inverted commas in this context.
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economy. Jevons was a pogst who thought the objective rules of the social and
economic world could be uncovered by systematic inquiry. For Jevons, the main obstacle
to making economics an honest science was that commercial statistics were not
sufficiently sophisticated and coulitherefore not accurately represent reality (Peart
2001; de Goede 2005)

Aligning investing with science h#te dual function of legitimising practices whaethe

same timeexcludingcertain groupsfrom the market. Those turning economics into a
sciencewere themselves interested in securing their realm of expertise against outsiders.
Ly FFOGX WS@2ya KAWAYBK IR oY Ry é6 2NNKSR i Kit
responsibly with numbers. Another way to put it is tlgtonomists restricted access to

their group, erecting boundaries around their realas, a way of gaining legitimacy.

It is in this context that financial advice publications starietbecomeimportant. In the
MYyHNa F YySg F2NY 2F FAYIYOALf 2Ny &2 NE& 0K A
started to appearin newspapers like theMorning Chronicleand the London Times
Newspapers started publishing price lists of the egmwing number of securities
available together with brief comments. These were often written in a chatty way,
commerting on the price movements of popular stocks. Put together, these articles
L2 NI NF28SR [2YR2y Q3 FTAYIFIYOALFf RA&GNIaI | &

started to givea certainamount of generic investment advice (Poovey 2002).

Financial advice publications became important during this timesay to breach the
divide between professionals and lay investors, even if only in spirit. Alex Preda (2009)
argues that boundaries for financial markets always have a double functiotheGime

hand they restrict access to the market, thereby strengthening the status of those who
already have access. On the other hand, they create a way for those outside of the status
group to observe what is happening inside. Financial advice publisagi@particularly
relevant in this context. They give outsiders the impression that everyone could be part
of that privileged elite could bemaking money by investingvhile at the same time
making the processes of the markets seem natural andablding. Furthermore, these
publications regulate the way that outsiders can engage with markets (See also (Alborn

1994; Alborn 2002). So while the distinction between honourable and dishonourable in
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the 18" century focused mostly on identity categories lilkender and class, 19th century
discourses obscured these factors more by making skill define the boundary between

honourable and dishonourable.

The proliferation of different kinslof financial literature produced in th&9" century

created a web of meang which on the one hand enforced thmeageof financial markets

asa realm of experts andn the other hand gve the public the idea that they could

participate in this realm though study and obedience to rules. There was also a surge of

financial advicditerature written and produced by brokers and others associated with

the stock exchange. Preda (2001, 2009) notes that this new literature, which focused on

giving advice to individual investors, went hand in hand with a reduction of literature
dealingexplicitly with the morality of investing. Preda argues that legitimising finance by
O2yySOiGAy3 AlG G2 ARSIFa 2F &aOASYyOS aAavydzZ Gl yS2c
R2YIAY 2F RAA0StASTE 6t NBRF HanndX LIPHcoLE Y2N
theme in Victorian fiction. Instead of belonging to the realm of morality, these new guides

and pamphlets saw investing as something fundamentally neutral.

The naturalisation and dpolitisation of financecan be seen in publications produced

throughout the 1%h century. Whilepamphlets and comedies had been the main

mediums to conceptualize financial mark@ighe 18" century, in the 19th century these

GSNBE I NBSte& NBLX I OSR ®Hatliue W2INER alaYASYAOANREGDE |
2F 20aSNIDIFGA2YS AYIdZANESES YR AYUSNBSYylGA2YyE Ot
the century many newspapers and journals were piggoadistic in nature, there was a

change to neutral and dispassionate writing. The brokers who aimed to legitimize
Ay@SatdAy3a RAR a2 o0é& | aaz20AldAy3a FAYEFYOALFT YI NJ
in the 1840 financial newsletters, journals and irtwesnt manuals marketed to a middle

class audience became increasingly popular. These financial advice publications were

meant to finally prove the difference between investing and gambling by showing that

only one was a rational pursuit that followed rat@l rules (Preda 2009). These new

publications used a language taken from natural sciences and used metaphors from

physics, engineering, medicine and meteorology. The overall effect of this language was

to establish the belief in a positive, vakiree scence of investingthat saw the

movements of stocks as natural phenomethat followed observable and describable
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laws. Even if, as Defoe for example had feared, individuals could manipulate the stock
market, there was nevertheless a natural movement ofck®too. Losses andainsin
these markets thus came to be seen as a result of individual behaviour, rather than of

market forces (Preda 2009).

Throughout the 19th century the amount of financial literature kept increasing. Poovey
(2002) sees the expaiam of a financial press which solidified ideological approval of
financial markets as a direct reaction to radical literature related to the Chartist
movement, which oftenncluded explicit criticism of financial markets. The€artist

writers were rekimling some of the criticism markets had faced at their origin and
therebythreateningtheir hard-won legitimacy Financial journalists in the 184Q4860s
responded to thesepassionatecritiques less by countering their passion, but rather
through deesalation. They adopted either neutral or chatty styles, which led readers
through the intricacies of the stock market as if it were a natural phenomenon. The
0SKIF@A2dzNIF £ Nz S& 6SNB FlLakKA2ySR 2y (K23
p92)wordsx [ I O1 2 F SY2 i A-=2oitiolzcorriuduis stullyioBmarkets, aaadS € F
monitoring of jointstock companies were represented as fundamental conditions of
4ddz00SaaFdzZ Ay@SalyYSy Gchntdl antl fatiokakity hystefid and A R S
irrationalities of the market could be reframed to be results of the cognitive deficiencies

of individuals.

Errors were made by investors who did not respect basic rules, did
not properly evaluate information, or were letting themselves be
manipulated by othersln other words, financial panics were tied to
cognitive deficiencies on the parts of investors who did not fit the model

of permanent monitoring and dispassionate analysis of market events.

This transformation, in its turn, reinforces the legitimacy of
markets: financial transactions, now the object of positive knowledge
and a quasscientific activity, become socially acceptable, if not even

desirable (Preda 2009, p. 101).
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New publications also assertdfiat the connection between price and valugas a

natural phenomenon They drew on newly developing economic theory which was

concerned with explaining how stock markets created prices. Now, instead of questioning

the way that stock markets divorce value from price, it was merely asserted that the

pricesthat stock markets created were the right prices (de Goede 200%.Economist

perhaps best exemplifies the shift in paradigms between the demagogic style that had
R2ZYAYIlIGSR Lzt AOFrGA2ya Ay SIFENIe& Y2RSNY RA&O2 dz
came to dominate the late 19th century. Whillhe Economistas originally foundedsa

an organ for the AntCorn Law League, it changed its style and purpose after the law was

repealed in 1846. Its new purpose was to explain the relationship between economic

issues and the financialector tothe general publiqPoovey 2002). Most interéag,

however, is the way the style dthe Economisthanged. It now adapted a dispassionate

style that suggested neutrality. Journals in the midpGd K OSy G dzZNE O2Yo Ay SR GKS
aLISHFTAY3I FT2N GKSYaStgSaég oAOK &LIEGARSFAO L2 A G
protectionism).This way they were able fmursue free market political agendas, but they

did so cloaked in the language of neutrality and objectivity.

In order to win on the stock market, lai&" century investors were told, they needed to
develop vigilance, active attitudes, skills and knowledge. Through specific scenarios, the
investment advice given showed readers specific scenarios and gave them rules on how
to behave, usually stressing leveadedness andthe resistanceto emotional
exuberance or panic (Alborn 1997). The rationality of the market in turn made the
markets seem safe. In the words of Poovey (2002), all the different forms of writing,

despite their differences in style and expses purpose, ultimately had the same goal:

all the financial articles and books I call financial journalism sought
to depict the financial sector, which they represented as a culture unto
itself, as a lawgoverned, natural, and pre-eminently¢ safe seabr of

modern society (Poovey 2002, pp.-23).

Similar discourses too could be found in the realm of politi¢kile a Select Committee
Report in 1885 on the stock market at that time, for example, explicitly disctissettial
bubbles, it did so as a rttar of fraud. By arguing that bubbles could be avoided through
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SYF2NOAY 3 aK@ofiSchriparies (hey thr@ughhgyedter transparency), the
report implicitly embraced the idea that bubbles were malfunctions of the financial
system and could be aided through good governance. This function of financial
journalism continued throughout the second half of the 19th century, even as the style
of magazines tended to change and become more serious and critical of business. In this
vein the very criticism of financial markets could validate it, similarly to the process of

GSELI yarzy o6& YIylFI3SIofS RA&daSyi(ié RS&EONA

It is important to recognize that this moral mission, which
sometimes seemed to rebuke investment or even business in genera
was always subordinated to the other function that financial journalism
continued to perform. This other functioto normalize or naturalize
the workings of financial institutions was actually served by some of
the ethical distinctions journalistsrelw. This was true, for example, of
the distinction between investment, which journalists represented as
sound, and speculation, which they presented as unwise or greedy
(Poovey 2002, p. 25).

The growing market produced many publications with titles Tike Science of Mongy

The Railway Investment Guiddow to Make Money by Railway Sharesd. SSG 2y Qa
Guide to the Stock Exchange and the Money Marketeda 2001, p. 211). These
publications promoted a view of financial markétst promoted social harmony, rather

than antagonism. Furthermore, they portrayed investing as a worthwhile and prudent

activity and thus one that states should encouraigeir citizens to take part in.

Investor©manuals and journals disseminated a view of financial
investing as promoting social harmony and as being patriotic: the
commonwealth sA Yy ONSIF aSRX GKS adradS Aa aidNB
safety is ensured, and the common interest of all social classes
protected. Investing thus became a matter of the inddad f Qa a2 OA I f

responsibilities (Preda 2001, p. 219).
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Investors were reminded that they were not only out to make a profit for themselves but

that they were also part of a greater mechanism that created the common good.

Declaring investing to be the epitonoérationality and common sense served to promote

ideas both of discipline and prudence. At the same time stock markets themselves were

given those attributes. In the 1850s and 186fbwre wasa more positive connection

between class and investingn this decadel KS 02y OSLJi 2F GKS aAy@Sada
advanced, proposing that far from being corrupting, the mixing of classes that the stock

markets allowed fostered social harmony. Financial markets, so the argument went,

brought together those with idemand those with money and focused them on the same

goal: the prosperity of a company (Preda 2001).

Apart from the moral and economic justifications, the 19th century journals were also full

of advice for realife investing scenariod’hese took the fornof a problem chapter in

which readers were givea set ofrules on what to do in specific situations. For example,

theywere given benchmark figures for when to hold stock and when to sell it. According

to Poovey (2008nyonewriting about finance often walked the line between factual and

made-up material in a way that was not clear to readers. This had to do with the writing

conventions of the time on the one hand, but also with the nature of financial markets.

The connection betweethe price and value ba company stock is in itself a construct

that lies somewhere between real and imaginary. In theory, the price of a share should

be as much as the percentage of the company it represented was valiiéu practice,

however, many othefactorsinfluencedii KS @I t dzS 2F ai201® G¢KS NBI &
of a share in joinstock companies compounded the difficulty of distinguishing between

valid and invalid monetary instruments is théte value of share was intended to

fluctuate in the market, as afurkt2y 2 F &adzlJLJf @ | yR RSYlFYyR¢ 06t 22¢
other words, there is something inherently unreal about the way financial markets

worked. Without this fluctuationspeculation would have been impossible. Hence the

same thing that made markets problemais what made them profitable.
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ShareholdeResponsibility withLimited Liability

Earlier 1 noted how financial crises have often constituted formative events in the way
GKFOG FAYFYOAFE YIEN]JSGa KIFEI@S 0SSy 2dzadATA
RAaaSyiaé ot NBRI Hanndpyd GKSasS LISNA2Ra 27
solutions for parts of the crises were in turn used to justify financial markets going
forwards. Victorian society, for example, was shaken by a succession of banking scandals
GKAOK ASSYSR G2 O2yFANXY ONRGAOAQ TFsSandNE |
so efforts were made to regulate markets in order to make them safer.

One problem in regulating financial markets in response to these crises is that
responsibility for things going wrong was often hard to locate. James Taylor (2007) argues
that the process by which Victorians tried to establish responsibility in banking scandals

is indicative of their attitude towards commercial morality. The failing of the Royal British
Bank in 1856 is of particular interastthis respects, unlike most otherdnking scandals

of the time in which no one was brought to justitiee collapse of the bank was followed

by a lengthy public scandal and several different lawsuits

The Royal British Bank was first advertised in February 1849 with a planned capital of
£500.000 divided into 5.000 shares and £250.000 paid up. The bank had some problem
getting started and finally reduced the capital of the venture to £100.000, with half paid
up. After raising the £50.000 thus needeithe bank obtained a Royal Charter in
Sepember of the same year and began trading. In the first years of its existence the Royal
British Bank seemed to be doing well, paying decent dividends and increasing its nominal
capital to £300.000 in 1855. In April 185®wever, first doubts about the bakbecame
apparentwhen thew2 Ay i { (2 01 /| faiedlpyblsBing Qrticls® atmdiiy/d
London bank which was never named but easily identified as the Royal British Bank. These
articles claimed that the bank had speculated in iron mining in Walaslavastating loss

and was utterly insolvent. Even thoughdenied these claims, confidence in the bank
wasshaken the price of Royal British Bank stock started falling and by 3 September the
bank suspended business (Taylor 2007, 2014).

It turned out that many of the directors and managers of the bank had been using the

Royal British Bank as their personal piggy bank, with board members awipgto
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£70.000 poundsand even the auditor owing £2.000. At a meeting onSthtember
shareholders were toldhat the bank had collected liabilitigstalling about £540.000
while having assets worth about £290.000. The bank was about a quarter of million
pounds short of fulfilling its obligations to its creditors. The meetiegcendednto chaos
amidanger fromthe shareholdersand the bank was dissolved. Since this was before the
introduction of limited liability regulationthe shareholders were understandably
concerned. As shareholders of the bathey were liableto makeup the shortfallwith

their own cajital, which meant that several were facing personal bankruptcy.

Over the next few yearsa bitter battle ensued between the shareholders and the
creditors in the form of several drawout legal cases. Shareholders argued they had been
misled and were thexfore not liable, while creditors sued individual shareholdérse
relationship between thoséo whom the bank owned money and who owned the bank
were tense with public opinion alternatively supporting one or the other side of the
conflict. More than anything elsehis conflict revealed tension around how markets
could be effectively regulated. The model of the jestdck enterprise meant
shareholders wereexpectedto regulate companies themselves, without interference
from outside. To this purpose they were supposed to elect lay auditors to check the
books. The Royal Britiankhad regularly done so, without the auditors being able to
find fault in the baks presented to them by the directofrhesystem had obviously not
been working.The auditors had been shown sufficiently cooked books thaice they
were lay people they had not been able to identify as falSéhis led tosome critics
argung that the whole system of selfegulation should beabandoned and that the

government should intervenandappoint professional auditors.

Taylor argues that the reason this plan was rejected is thebrtradictedthe view of
shareholder responsibility, whichwaowning part of a company as something that came
with its own form of political responsibility. Giving up part of the responsibility for
stopping companies misbehaving to the state was seen as letting shareholders off the

hook. The Timesfor exampleargued that

a multitude of regulations serves merely to confuse the general

public and to give adroit schemers increased openings for evasion,
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while at the same time it begets a false confidence and extinguishes the
habit of private vigilancelhe Time$12.91856 quoted in Taylor (2007)
p.713).

It was thus not necessarily that people objected to government regulation on principle,
that they were per se againstK S 3I32 @SNY YSy G Qa NARIKG .2 Ay
was rather that they saw #s ameasure that would do more harm than good by making

people less vigilant.

There were certain questions that needed to be answered though: If the system of
shareholders policing the directors of a jestbck venture was the best way to regulate
businessesthen why did the Royal British Bank collapse? Why did the system of elected
lay auditors not work? If there was nothing wrong with the systémen it must have

been the fault of the specific auditors involved. Public opinion turned against the
shareholers whq they claimedmust have been irresponsible to have been so duped.
And if the shareholders of the Royal British Bank had been irresportsibtethat must

be because the wrong kind of people were attractedstockownership And why were

the wrongkind of people attracted to become shareholders? Because unlimited liability
deterred reasonableand responsible people from becoming shareholders. In order to
FGGNI OG WwW3I22RQ Ay@Sad2NA:Z OGKIFG Aa LIS2LX
shareholders tihad to be maddess riskydr them to become shareholders. Their liability

for losses made by the companies they owned had to be limited. In the words of James

Taylor (2013, pp. 71817)

The traditional belief that limited liability caused speculatioaswv
turned completely on its head, and it waswargued that unlimited
liability had exacerbated the crisis by permitting jestbck banks to
02NNRg NBOlfSaate 2y (GKS ONBRAG 27F (¢
and had encouraged creditors to lend rexddly to these banks, in the
knowledge that they could look to the assets of the shareholders in the

event of failure.

The example of the Royal British Bank exemplifies the process of expansion by

manageable dissent in which parts of the critique of maskate integrated into its
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justification. The establishmenbf limited liability regulation meant that parts of the
issues which had led to the collapse, the systems vulnerability to fraud, could be

addressed, while also enabling changes that would beanriterest of investors.

In this chapter | have shown that in ti&" centuryfinancial markets were considered
safe and legitimate because the kind of person who had access to them was restricted. In
the 19" century rationality became anew framework to make sense of marketshile

the groundwork for this rationalisation had beéaid through connecting rationalisation

and manliness in théate 18" century. In this next part | show how ideas surrounding
finance changed again in the 20th and 21st century to connect financial markets to ideas

of democracy and participation.

3.2 Democatising Finance

The Great Depression

In the last parts | have written about how financial crises and scandals have been used
repeatedly to redefine normsurroundingfinance. Hnancial crisis or other crisis of
confidencehave oftenbecame turning point$or the way that the morality of markets

has beerconstructed. Thdirst major challenge to the legitimacy of financial markets in
the 20M century came in 1929, when markets crashed worldwide and pivoted the world

into an economic depression that would last until the beginning of the Second World War.

The Great Depression shook trust in financial marketsraaedcritique in them with
different newspapers publishing articléisat criticisedfinancial markets in general and
speculation in particular (de Goede 2005). Within many critiques of the financial systems,
however, the same narratives described in earlier parts of this chapter wa@renon:

that the responsibility for the crash lay on the shoulders not of the financial system as a
whole but of irresponsible investors. One prime example of this narrative can be found

in an article by Samuel Spring (1931, no page number), writintheAtlantic who put
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the responsibility for the unfolding crisis squarely on the shoulders of bankers engaged in

speculation.

For speculation is the ghost of everything abhorrent to science in
industry, which worships, before all else, foresight and cagtio

OFf Odzf F iA2Yy d 6 X0

This passion for speculation, seemingly innate in human nature,
must be viewed apart from certain more basic causes of our present
business distress. For speculation is not a controlling foRaher it
seems akin to airmpenetrable fog that periodically settlewn upon
the busy channels of business activity, causing innumerable collisions
and widespread blindness. It quickens or retards basic economic
tendencies instead of creating them. It destroys by causing ounbssi
leaders and our investors, and above all our investment and our
commercial bankers, to ascend to dizzy heights-@elifision only to
plunge helplessly and hopelessly toward the pfsdisaster. Thus,
scientific industrial acumen is deflected from theontrol and
adjustment of those more basic factors which are retarding and shaping

our modern civilization of wealth.

CKA&a 1jd20S RNIlga | OfSIFN RAAUGAYOGAZ2Y 0
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is a bug in the systermnd itneeds to be corrected. This distinctialssoexpressed itself

in the changes to regulation it triggered. The Great Depression led to a variety of changes
in financial market regulation, althotigthe significanceof those new regulations is
contested. Writing about financial market reform in the context of the New Deal in the
US> CNBYOK |yR [SeaK2y O6HnmMHYocoO RSAONAOG
comprehensive overhaul of the figaOA | f a@aiGSYy X GKS YFAyYy |
and control financial capital by limiting its ability to move both systematically and spatially
GAOGKAY GKS SO2y2Yeééd 5SS D2SRS oO0HAanpI Lldwmi
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The financial changes of the 1930s are often interpdetas
containing submission, prohibition and regulation of financial practices.
It is assumed to be a period of the political defeat financial interests,

signifying an end to the freedom of financial capitalism.

De Goedehowever,argues that the main puigse of these two regulations was not to

fAYAOD GKS LIR26SNI 2F OFLAGEE odzi G2 yY2NXIEAAS
financial practices have been profoundly and openly contested in the previous decades,

the regulatory efforts of the 1930s made®@ A 0 f S || RSLIRtAGAOA&AY3I 27F
(2005, p.124) ike crises before, the Great Depression served as a point to legitimise

financial markets through new sets of rul&ghile intendingto keep speculation anthe

misfiring of markets under contrpthese rulesultimately enabled financéo continue

alongits destructive courseas would become clear through the myriad of crises which

would rock global finance in the second half of thd"2md irto the 215t century.

The Birth of Responsible Capisah

In the wake of the Great Depression, throughout the Second World War and beyond

proponents of free market beliefs were quick to adapt some of the critique of markets

back intotheir justification. One example of this was the birthted magazind-ortunein
1930.MichaelAugspurger (2004Jescribes the genesis &brtuneas exactly aving the

function of reestablisling trust shaken by the Great Depressiohugspurger(2004)

defines the ethos ofFortuneAy G KS wmdpona |a aO2NILRE8FIGS f A0SN
expresdJdzN1J2 aS gl a G2 QG 1S | L2 aAhesafled@e LI NI A Odz
SGKAOa 2F o0dzaAySadaa X w¢eKS fAyS OlFly-06S RNIgy
ANHzo 6 SNE 6S6SSy GKS NI a&LR yRouoe(1$30)Ilquoted G KS A NNEB :
in Augspurger 2004 p.23). The magazine specifically tried to evokihéheice aspects

of business and cultivatagentlemanly virtues.

Corporate liberalisrrused the same kind of demarcatigprocess utilizedn the past
centuries.Theassumption thait is possible taseparate thedmoneygrubbei from the
dagentlemart impliesthat it isactuallyindividualswho are at the rootof either financial
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problems or prosperityThrough this distinction it became possible to see corporations
as contributing to the good of society. The heroic ideas of capitalism went hand in hand
with ideas of reforming society through benevolent social reform, through the powers of
industrialists using their fortunes to control and thereby morally better the lives of their
workforce (McGoey 2016)

As Keynesian economics aimed to regulate economiepandoundaries on capitalism,
proponents of financial markets had an interest in representihgse markets as
productively making the world betteKeyneg2016)had argued that financial markets,
while being important for economic growth, needed to beguéated and controlled.
Keynesian economics was in no way hostile to financial markets in themselves. But it did
recognize that they are dangerous and potentially destrucfKeynes 2016)This was
reflected in the way investing was marketed at the tirRmbAitken (2003)argues that

the marketing campaigns in the first half of the™2€ntury constructed finance as the
centreof national and economic lifét promoted investing as a viable option for everyone

in societyto participatein. Aitken (2005) B dzSa GKI &G | aYl daa Ay g
explicitly furthered by financial institutions in the forms of advertising campaigns which
were meant to entice individuals to invest. This call to join financial markets was framed
explicitly as patriotic and as form of contributing to society. This narrative lay the
grounds for what would later become the idea that investing in stocks was an expression
of democracy.In an ad campaign for the New York Stock Exchange in, 82l 8tock
exchangevas picturedwith hands holding ballot slips and the slogar? K S NBE ¢ K 2 dza
+20S 9OSNER 5Feé¢d Ly | adtdzRe 2F GKSOM RS
(2011) argues that tls idea actually predated Keynesianisrbgaming increasingly
popular in the USin the 1920s as resultof postwar sentimentswhich rejected state
control over economic instruments. Thosmipporting the idea of a shareholder
democracy argued that everyone should own staokg that stock ownership bestowed

commitment and virtue on the indidual (see alsdHarrington 2008)
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Democracy and Finance

In the second half of the 0century there was a steep rise in stock market participation,
especially in the US While only 1% of the adult population owned stock in theAUS
around 1900 and 4% by 1952hy the end of the centurhalf of the counté Cadult

population were stock owner(Harrington 2008) This time of economic expansion saw

0KS FTNNAGIE 2F Iy aAy@Saa2N Oflaa¢eés gKAOK gl a

in the 1980s and 1990s.

What happened in those decades to make finance move fi@maturalised but
marginalisecpositionto dominate other spheres of life? In the UK the expansion of stock
ownership was closely connected to privatisation and the riseeofliberalism. In order

for people to accept neoliberal reform thg had to be convinced that there was
something init for them. It is in this context that financialisation becomes an important
concept. The term ancialisation is used to describe thevééopmentthat societies
globally have undergone since roughly the 1970s in which finance has come to shape ever
more of society (Davis and Walsh 20P&lly 200Y.

Financialization is a process whereby financial markets, financial
institutions, and finanial elites gain greater influence over economic
policy and economic outcomes. Financialization transforms the
functioning of economic systems at both the macro and micro levels

(Tally 2007:2)

Aresult of thiswasi KS @0 NRBI RSYAy 3 | yRheRpildaKetird 2 F

ordinary, moderateA Y O2 YS A Y RA @A R dzl(Ertérk dt §.R200K, HdsdB.K 2 f
¢ KNRdzAK2dzl (0KA& LINRPOS&aa LIS2L SQa fAgSa
markets:while in the past people had had to make an activeisiea to get involved in

stock markets, nowinancial institutionswere thrustupon them through pensions and
saving funds. One way to deal with financialisation wa&ncourageparticipation in
financial marketsand frame this as ashareholder democragyn which participation in
markets was seen as holding control over socigtye idea of a shareholder democracy
was one ideological discourse accompanying Austrian School and Chicago School

economis. Both Hayek (1948) and Friedman (1962) arguead that states should be
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2NHFYyA&aSR a2 GKFG FTNBS YIN]JSGa Oy wag al
to ensure the markets can work without interferendeériedman in particularly argued
that ecoromic freedom was a prequisite to political freedomas well as enabling other
kinds of freedom.tlis through the relationship between economic and other kind of
freedoms thatthe idea of shareholder democraayakes sens as a way to support the
idea tha economic participation equals political powddiscourses of mass investment
culture emerged as a way to justify this subjugation of the world to the market. As long
aspeople could be convinced that they had a stake in markbey were less likely to
protest the impoverishment of all other spheres of life. There is research indicating that
despitefact that financiamarketssignificantly contribute tanequalityin scciety,actually
owning stock makes people more accepting of the system as a WRuoissdl Sage
Foundation 2010)

While stock ownership might make people more accepting important to point out
that significant stock ownership remains relatively laercss the worldIn the USA stock
ownership rose continually up to 200here it peaked at 53% after sinking badwn

to 46% in 20Q. For stock ownership of $25 000 or more the peak in 2082 26% with
number falling down to 21% in 2010 (Wolff 2017: R8His means that even as the ideas
of shareholder democracy were spreading and develoghngactual controkexertedby

a majority of people remined relatively minorThe discrepancyof stock ownership
becomes even clearer when looking at thergentile at stock owned with the top 1%
wealthiest people owning 33,0f all stockand the top 20% owning 89,3% of all stocks
2010 (Wolff 2017: 387)

Convincing people that they had a stake in financial edipin became increasingly
important in the20™ centuryin order to push through what is generally referred to as
0KS GRSNB3Idz I GA2yé 2F (GKS SO2y2Y@d ¢CKAA (
public assets and, for many people, a significan$ loswelfare provisions. The way to
create loyalty to a system that effectively disadvantaged and inconvenienced many, was
G2 O2y @Ay OS LIS2LX S GKIFIG GKSe KFER F adalr1s

X GKS ySg ONBR2 ¢la GKIFIG ROSNB2YS
through the eyes of an investog 0 KIF 6 Qa4 ¢gKeé>X Ay (KS
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newspapers began firing their labor reporters, but ordinary TV news
reports came to be accompanied by crawls at the bottom of the screen
displaying the latest stock quotes. The common caas that through

participation in personal retirement funds and investment funds of one
sort or another everyone would come to own a piece of capitalism

(Graeber 2015, p. 20).

The mass patrticipation of private investors thus became a way to justify alttaspfehe
market(Frank 2000)Interpretations of this trend differed, howevemm the United States
some argued that widespread stock ownership signified a new araakBr (1979)

argued that

In term of socialist theory, the employees of America e only
0NHzS W26ySNRQ 2F (KS YSIya 2F LINRPRdAZOIA2Y O
GKSe TN’ G(GKS 2yfteée (iNXzS WOlILAGITtAaAadaQ | Ned
RANBOGAY3T (KSe O2dzyiNEBQa WAWMEBIAGI f FTdzy R®dQ ¢
Aax GKS ! YSNA Ol yhg Brofaryiise Yoénefitook he A da 06 S
O2dzy i NE Q& SYLX 28SS&dE 65NHz01 SNI mpT b LILIP H

N>

5NHzO1T SN FyR (GK2aS 20KSNA ¢K2 a2YSiAYSa oSNB f
were verykeen onshowing that shareholdg was a meaningful form of ownership.

Haem (2001)F NHdzSa GKIFG Ga¢KAA LIzZNLIZ2 NI SR dzy A OSNALF f =
capital ould then be used to legitimate the denial of democracy commanded by

yS2f A0 SNI f 2 NI K giRisdedin tBefinadBatic, SaelBepat thinkiag, as

based on the worlof Hayek, seedemocracy asess important than enablindecision

being made through the markeBy making everyona shareholder and thereby giving

them at least a symbolic stake in society, the withdrhefaactual democratic rights could

be masked.
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Revisiting Lady Credit

The ultimate proof of the integrative democratic powers of the twentiegmtury
financial markets lay in the integration of a previously excluded, or at least discouraged,
group: women Among the different investment guides in the late 1900s and early 2000s
there were many marketed directly at women. These guides changed throughout time
and continueto changeup until today. Some of the investment guides drew specifically

on feminist i SNJ G dzZNBS® Ly KSNJ 3dziA R Somérge2\Webb (2067 y 2 (i
p.7) writes

Back in the 1970s feminists got very worked up about the ongoing
passivity among women when it came to money. We could cope with
going out into the workplace and makingthe2 y S& > odzii Ay @SaidA
In the 1970s we thought all those things should be dealt with by men.
But the really absurd thing is that 2@ld years on nothing has changed:

many of us in our heart of heartg still do.

As | have shown in the writing abowdy Creditthe exclusion of women from financial
markets was not a naturlgi occurring phenomeon and certainly not due to women
0StASOAY3I YSYy a&aK2dz RvwmeR Hdref sysizrhaficklly axglud&ie &
based on arguments that they were too iri@bal and uncontrollable to be responsible
investors. It is easy to see why this more straightforward narrative is appealing. By
ARSYUATEeAYI 62YSyQa 2¢y | (0 AthedaituBian can dlso (i K S
0S F2dzyR Ay OKlIyS$a AFYSRISYRQAOIYdRY RAY AY
presented as empowering, as achieving the liberation and equality that feminism sought.
The catch, of courses that the way that investment guides proposed this be achieved

was though purely personal mes.

22YSyQa AyOfdzaAzy Ayid2 FAYLFYOALFf YIFINJ]SGa
2dzZAU0AFASR YINJSia Ay GKS mopdnad hyfesr oK
as the cause of the financial bubble and market volatility more generally, new th
involvement of women came to signify the exact opposite. Different guides were
produced that were marketedpecificallyat women. Adriennd&oberts (2015aylentifies

GGNI YAyl A2yt odaAySaa FSYAYAAYE & GKS
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central factor in global economic development. The first part of this asnins that

becoming more deeplyembedded in financial markets was a way for them to be
GSYLR6SNBRESX (2 RSOStliges)ThisJryciadlEemppvBnedt i§ KSA NI 24y
delinked from questions of broader social issues, like inequality or injustice alhgntinis

empowerment is not an end in itself. Rather, getting women more involved in financial

markets is seen as important for the working of the economy as a whole. Women are

L2 aA0A 206k R & & (hasgdomiieiBiinate feminine qualitiesthrough

being more nurturing, eveheaded and rislaverse than men Roponents of

transnational business feminism argue that including more women into financial markets

will not just empower them personally, but also make markets more reliable and stable

(Roberts 2015b).

The inversion of the I8 century discourse which saw the exclusion of women as
necessary to stabilise financial margetells us something abouboth the attitudes
towards investing and towards gender equality. On the onedharcludng women in
stock markets made it possible to offer up the previously elitist, hypasculine, socigl
exclusionary nature of financial markets as a reason for the harm it produced. On the
other hand it de-radicalised and tamed feminist discourses. Imganotly, while the 18
century argument saw the cause of market volatilityf@s manywomen on markets, the

21t century discourse sawo fewwomen on financial markets as the problem. While it
may seem that the second discourse is the opposite ofitsediscoursethis is only half

of the truth. While they disagree on whether men or women are more responsible
investors, they agree that the cause for financial instability is that there are too many
people of the wrong gender on financial markets. Botthese discourses are thus based
on the fundamental assumption that it is the character and personal morality of those

who invest in stock markets which determines if markets are safe or not.
Dotcom Bubble

The mass investment culturethat developed through financialisation and
democratisation in turn impacted the way stock markets worked. Nowhere was this

clearer than in the detom bubble at the turn of the 20century. Investing took a turn
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for the manicin the 1990s. This time saw the growth and bursting of the firstabon

bubble. Anotheimportant development in the late 1990s was the Internet, duallats

different avenues for information and advertising. Matth&wvain (2014argues that in

the lead-up to the dotcom bubble in 2000the boom in webrelated stocks and the
developing online advertising sector reinforced each othieereby transforming both

the internet and the nature of the companies the stocks belonged to. Advertising, Crain

I NBHdzS&X o0SOFYS | a1Se O2YLISGAGAGS 6SILRY
but also to win in the financial markets by attracting essential risk capital 6 LJdo T n 0
was achieved through extensive marketing campaigns, which came to make up a
SAAYAFAOFYG LI NG 2F | ySg O2YLIyeQa SELISyY
on growth, rather than on profitability. What exactly growth meant was flexilbleould

mean nore staff, more real estatey & R A Ry Q{ asNd8d ab & éomp¥ise@rnied NJ

to be growingandthere was something to put in a marketing campaign.

What is new here is not necessarily that advertisers would inflate the public perception
of a company. Looking back at the very beginnings of stock markets we can see similar
2YOSNYya loz2dzi GKS aSLINYdGA2y 2F dzaS | yR
history this idea that markets disrupt the connection between what something is worth
and what it can be sold for had been a cause of concern. In early modéraigsie was
resolved thoughstating that players in the stock market were honourabléctorians

tried to explainthe problem away through affirming the rationality of markets aheir
scientific nature. What is radically new in the late!"2€ntury is that sbck market
proponents nowembracedhe separation of use and exchange value, arguing that it was

the latter that should influence the former.

One thing that made the dotcom bubble possible was that the hype which led to shares
being overpriced became itdeommodified and turned in a metaphorical currency. Nigel
Thrift writes about how the new currency of success was measured not in market share
odzi AY GYAYR aKINBE&DP aAyR aKINB Aa (GKS |
product. By increasing @cY LJ- Y2 Qa daYAYR &aKI NB¢ | ROSNIA :

the illusion of success, which in turn made it seem more likely that a firm actually would

@ al Ol LA (dpdc@ative tormlof softleEnKirivéstment. (P.372 Crain 2014)
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succeed. This growth in marketing was also at least partly related to growing consumer
choice. As more ahmore people became shareholders, marketing at them aggressively
0SOFIYS | OSYuGuNXft LIRAYyO (BhARft2001)0 dza Ay Sa a4 QA & dzNIOA DI

Investing in the 1990s wascreasingly becoming a foraif selfexpression. The increased

choice of different investmnt products was portrayed assaay of developing2 y SQa 246y
personality. On the market level one thing that supported this was individual marketing

of funds. Advertisers sold their funds by arguing that owning a fund meant that the

shareholdes own some rt of a company they had shares of. While this is technically

true, the actual control that a small shareholder had was diminishingly small. Rather,

ownership of a stock served as siE LINSaaAz2y s & | adGqliSySydsz I &
values and persoriy. It was within this context that green funds became important

(Harmes 2001; Harrington 2008for those concerned with the negative influences of

financial markets, green or ethical funds gave investors the chance to take part in markets

while expresing their ethical beliefs.

Financialisation and Financial Literacy Education
l'a FAYLFEYOALFtA&ALFEGAZ2Y Sy ONRI OK Siws itToenddieK SN I y R 1
increasingly important for people to learn how to invest. The development of investment

culture came with a withdrawal of collective welfare provisions.

Iy A Y R phésoriRidizhahc@sibecame increasingly dependent on the stock market.

The clearest example of this was the switch of defined outcome to defined contribution

pensions. One of the main ways that tigeneralpublic became involvedn financial

markets was thragh changes to pensions. In the late 1980s and 1990s millions of workers

GSNBE FT2NOSR Ayid2 (GKS aGd201 YIFEINJSG 6KSy GKSANI
0SYSTAUQ-OR G WR S TA \Hahes (2DE Firguds Yhatahis inclusion of

workers contributed to the hegemonic dominance of financial capitalism. By giving them

The effect of the democratisation of finance was to individualise the risk involved in

markets. It is thereby extremely consistent with the neoliberal discourse of
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responsibilisatior(Pyysiainen et al. 201.7Creating a shareholder democracy was a way
to plaster over thecrumblingof actual democracy. As the welfare state retreated and
traditional provisions disappeared, focusing on investing made it possible to hide the
damages caused by neoliberalism. Getting people to understand themselves as
shareholders, rather than as citizens, made it less likely that they would organise and

demandthat risk be aldressed on a political level.

On an ideological level these changes to society were justifidd the argument that

they gaveinvestors agency and autonomy. Investing was also presented as an activity
that would be funThe Economigh 1995 was allentiza A | &Y | 02dzi Ay @Sa
reaping the material rewards that come with greater choice and higher returns, many
LIS2LX S KI @S RA&O02OSNBR (KIFG YIylF3aAy3d (K.

(quoted in Harmes 2001, no page number).

But whether it wasfun for them or not investing became inevitable for people.
Furthermore with investing absolutely naturalized, the skills that came with it came to

be equally naturalized. Chris Clarke (2015) argues that much of the financial literacy
education (FLE) #t rose to prominence with thiinancialisatorof everyday life is highly
problematic. He focuses particularly on the usereisiiencée Ay G KA & O2y G SE
the way in which resilience talk presents financial regulations as a natural pare of lif
aSNBSa G2 NBY2@S GKS LRtEAGAOLIffteEe O2yidSa
naturalise and individualise financial market relations. While at the same time tending to
aLISE] 2F GKS AYySOAGlLIOATAG6BT YINJSG Fl A

Clarke(2015)argues that although attempts tmstill financial literacy were not new to

the early 2% century, there was a new quality to them in terms of including resilience
into them. Learning to play the rules of the market is not enough. While earlier financial
advice had implied thatn investor could learn to work the intricate mechanisms of the
rational nancial markets if they followedpecific rulesthis new form of financial
investing acknowledged that making wise choices might still not lead to a fair outcome.
But instead of using this to question the very rules of markets, resiliei@seusedas a
wayto make guarding against the irrationality of the market a personal responsiiity.

it became clearer that making the right decisions would not necessarily lead to the best
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outcome, this knowledge itself was integrated into the ideology of finaredalcation.

By talking about resilience in this context, attention was taken away from the inherent

irrationality of financial markets as a structural problem and it was rephrased as a natural

NAal GKFEG A0 61 a SOSNE Ayt@dSai2NNad NBALRYAAOAT )

3.3 Summary

Throughout this and the last chapter | have explored resetirahinvestigates the way

challenges to financial mark&ti@gitimacy have been countered and neutralised.

At the beginning of Chapter ZZenealogy of Financial Markdtsl discused what | call

the evolutionary account of finance. This account is common within traditional or{neo)

classical economic theory. In this account the development of financial markets was a

natural and necessary process. In contrast to #isount andfof t 2 Ay 3 RS D2 SRS Q:
(2005) call for a genealogy of finandgrote about the importance ofe-examiningthe

history of financial markets and their place in society.

The first part of this history staetl in the late 17" century when the formalisation of
markets made them a constant and influential aspect of European societytlamagh

their connection to colonialisixindeed the world. Athat time many critics were worried
about the workings and the impact of financial rkets, for example the system of
perpetual growth they symbolised, the influence they had on political events such as
outcomes of war, and the fact that the markets themselves enabled the mixing of social

classes and economic activity of women.

Proponentsof financialmarkets focused on the third of these concerns and projected
their fears about potentially destructive aspects onto individuals who they deemed
unsafe to be participating in money markets. This division between virtuous and
dangerous individals also expressed itself in the way that different forms of investing,
gamblingand speculation were defined in relation to one anotheationality, gendeed

as male, was used to justify financial markets and make tekeem safe, whilat the
same timeexcluding women.
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Inthe next partl looked at how throughout the 19tltentury rationality was further used

to justify financial markets by connecting investing with science. In this context financial
advice publicationthat enabled people to take part iimancial markets became popular.
They also helped communicate heuristic frameworks about what was considered
knowledge about markets. At the same tintleat the idea wasbeing promoted that
markets were rational and followed specific rules which could denled through
discipline, further moves were made to distinguish honourable from dishonourable forms
of investing, this time specifically around class boundaNext, | looledat how a row of
banking scandals led to the establishment of limited liabii#ws and their impact on

investing culture.

Finally, in the part just preceding this summarylescribel how in the 20" century
financial markets were connected to ideas of democracy and freedom. ledook
specifically at how ideas of investing are connected to those of gender equality, thereby
justifying these markets through their inclusivity. Within the context of financiatisati

this meant the spread of finance into areas of life not traditionally subject to financial
markets. Within this context | discuss the development of mass investment culture and
financial literacy education. In particular, | am interested in the way tie concept of
resilience normalised the idea of market failure while shifting responsibility for losses

onto individuals.

One recurring theme through these last two chapters has been the role of crisis in
changing attitudes and justification strategiaround markets. In the aftermath of crises
0KSNBE KIFa NBLISFGSRte 0SSy ¢KIFIG tNBRI OHr
RA&aSyiGé Ay 6KAOK LI NIAIFE SELXIFyFdAz2ya ¥
moral scaffolding which justifies finamal markets. In the following | will turn my attention

to material from financial advice publications from 262@13 in an aim to understand

how moral justifications of financial markedse representedn them.

The next chaptedescribes the methods an@search process of this thesis. | write about
how | chose the financial advice publications | studied and give a brief introduction into
each of them. Then | describe my research process, showing how | have used and applied
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methods from discourse and theatic analysis. Finally, | situate my research within the
personal and the political circumstances in which it was written. | write about the multiple
and interconnected crises of the 7 years it took to complete this thesis as well as how my

own experienca d mental illness and disability have shaped my research questions.
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4 Methods

4.1 Virtue ¢ Rationality Democracy

In Chaptes 2 and 3of this thesis | have traced moral justifications of financial markets
over the course of three centuries. During this timéree separate but related
justification narratives emerged in public discourse: that markets can be safe as long as
only honourable people engage in them; thatarkets can be made safe through
discipline and rationality; and, finally, that financial rkets are an expression of
democracy and everyone has a right to participate in them. In using a genealogical
approach to finance, | have aimed at disrupting the history of finance and the free market
as it is told by neoclassical economics, this being ssemsequence of inevitable events
that constitute progress and represent a linear development of knowledge. It is
significant that these narratives are both moral and empirical in nature: they include both

statements on what is morally right and wrongdastatements on how the world works.

Ly AYLRZNIFYG O2yOSLIG GKFEG SYSNHSR 2dzi 27
RAaAaSyiGé o6t NBRIF HAando® ¢ KAdainstiGidhsyko feglK | {
targeted when the legitimacy of financial markeits challenged repeatedly try to
integrate part of the criticism into their moral justification. Crises have often constituted
turning points in this development. The research in the subsequent three chapters was
undertaken in the aftermath of another fim&ial crisis, that of 2008/2009. This crisis
prompted the inevitable question as to what moral narratives were now being used to
justify free market beliefs in the wakaf what was at that pointhe longest period of

economic downturn since the Great Deps#on.

In the main part of this study look for moral narratives in contempord&rfinancial advice

literature published between 2012 and 2013. My research questions are

8 | use contemporary in a somewhat flexible sense here. | started this study in October 2013 and the
material used in the study is from 2012 to 2013. This thesis will be submitted in 202 ling¢zat the
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1. What moral norms are constructed in financial publications?

2. What concept of morality underlies these norms?

3. How do financial advice publications legitsinvesting as a meaningful activity?
What role does morality play in this?

4. How dothe publicationanake sense of the harms causedfimancial practice®

Specifically, how do they make sense of harms caused by stock companies?

| explore theseesearch question within a corpud 478 articles from across 7 diffent
financial advicepublications The esearch developed in an iterative process, in which
sampling techniques and analysis of the data were developed in relation to one another
as well as to thories and ideas drawn from the historical genealogy chapters. While the
publications themselves wempurposefullychosen by mel elaborate on this further in

the next section of this chapter), the articles were chosen from a mrarmdom and

theory lead sampling.

The overall research strategy of this thesan best be describeas a mix otheory led

and empirical} led. My interest in the field of financiatlvice publication stems from an
interest in theories relatingo the relationship betweermoral beliefs and economic
systemsHowever, there is no specific thesispothesid wastesting in my exploration

and | l& myself be led by the results dsey emerged.The mix of approaches here can
maybe best we described as a form of bounded empiriciainere | have used my
theoretical grounding to guidéhe selection of material, but then have aimed to be as
open as possible in generating codes and analytical categories to understand my data.
Through this mix off approaches | have managed to producetsethat are relevant to

my theoretical interestvhile keeping open to the data unfolding in unexpected ways.

In this chapter | write about howdevelopedmy data collection and analysis guided by
my research questions.give a detailed description of the research process laod |

collected and analysed my data, including an overview of the publications | used. Finally,

material analysed is hardly contemporary anymore. | discuss the effect of doing the PhD over such a

long time later in this chapter.
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in the last part of this section | reflect on how my own personal hystmidmy life outside
of the PhD and have impacted my research and how | have aimeditahe impact of

my own biases on the research project.

4.2 Publications Corpus

This study is an analysis of financial advice publications available in the UK between 2012
and 20131 used purposive sampling @moosingthe publications to include in my study.

| chose these publications for my study because | believe them to be a suitable source for
studying everyday justifications of financial markets. Published material that provides
investment advice to individuals is aitaible place to study these justifications since it by
RSFAYAGAR2Y Sy O2dzN} 3Sa AYRAQDGARAZ ftaQ Ay@g2f

In my choice of research material my criteria for inclusion were fairly broad. The only
criteria the publications were required ttulfil was that they had to give investment
advice to private investors or focus on business news, and that they had to be easily
accessible in the UK. Within these constraints | tried to pick a sample that encompassed
as much scope as possible in termisreadership and political leaningihe exact
publications included were chosen as the research went along and fuiftras of media

and publications were considered. | started witivestors Chronicland MoneyWeek
originally because these were the twaublications that were most prominent in the
category of financial advice publicatiomsthe UK by the AuditorBureau of Circulation
(ABC) at the timel went for the publications that seemed focused most directly on
specific investment advice, rather thamore general news publication#fter the pilot

study | expanded my sample tacludemore publicationsbased on what | thought was
missing in my sample and based on wide readersFigre were other publications and
media | considered includg in mysample. Most notably, there are a number of free and
non-free newsletters andother subscriptionbased products being sold through
MoneyWeeland The Daily Reckorgnl subscribedo all the free publications | could find

and monitored them fortwo months.| did not find anything thatliverged from the
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material in the sampled publications significantly and therefor did not include this

material.

There are also a number other publicatiors | considered using. Mosimportantly |
consideed using wekbased or social media based investment advice. Ddirggvould
have likely yieldegsomedifferent resultsand | would be fascinateio see if theanalytical
frameworkdevelopedin analysis of my datean be fruitfully applied to these forms of
media.ln the course of choosing the publications | did find thetent roughly consistet

with the material | did include in the studyl.he publications included in the study were
Investors Chronicl@C)

Together with MoneyWeek Investors Chroniclevas the first investment advice
publication that caught my attention. IC is a weekly magazine that offers advice on the
UK stock market. IC first appeared under the title Money MaR&tiewin 1860 The
Guardian2002). It is owned by thEinancial Timegroup and in 2013 its print edition

had an average circulation of 26,938. Of these, about 20,600 were subscriptions. Despite
AGa NBflFGAOSte avYlff ydzYoSNI 2F NBFRSNEZ
read by other financial journalistsnd investors with significant net worth (Hodgson
2002). This assertion is further supported by numbers from a readership survey
conducted by IC itself in 2013. The 1,125 respondents of the study reported having an
average net worth of just over £1,000,080d an investment portfolio of £789,402. 71%
reported being director/owner/CEO/senior manager of a compdnygstors Chronicle
2016 [1]}

%It is hard to judge how meaningful those numbers are, since they are taken from a site which is targeted
at possible advertisers. Combined with the fact that | have no access to any of the data used in this
survey or the methods by which they were collected, it is hard to say how much the numbers were
tweaked to make them more appealing to prospective advertis&ince most of the advertising on IC
is for stocks and funds, IC would have an interegbirirayingtheir readership as particularly wealthy.
However, insofar as these are statistics generated by IC in order to optimise their own sales there is

some ircentive for IC to havgeneratedinaccurate data.
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Investors Chronicldoes not have an explicit political stance and is very focused on
articles about stocks andwesting as well as some broader analysis of the financial

market.

investors TR

|
CHRONICLE

SPOTTING

CHRONICLE -

Adding
absolute
returns

Falklands
flops

Figure4 Investors Chronicl&ample Covexr

MoneyWeek(MW)

MoneyWeekhas a print and an online version. They are both registered with the Audited
Bureau of Circulations (ABC), according to wMcdmeyWeekr d LINAY G SRAGA 2
this sample was taken had an average circulation rate of 52,027 per issue. Of these about
50,500 are subscriptions and 1000 are sold on newsstands (ABC 2013).

MoneyWeekwas launched in 2000 as an offshoot of the magaZihe Weelat which

time it was owned by Dennis Publishing (McNally 2000). In Rof¥eyWeekvas sold to

an American publishegora Inc. With this movéJoneyWeekhas become part of a
whole row of products published by Agora that give advice of one kind or another. These
productsfocus primarily on financial and health advice. (Agora 2016Ma@heyWeeks

thus very closelycoghS OG SR (2 2 (G KSNJ LiBeRBIDBokEA Vf S 332 va
a02L) LX I OS (2 aK2L) F2NJ SOSNRBOKAY3A f A0 SN

MoneyWeeldescribes its own purpose as follows:

Here atMoneyWeek our aim is simple: to give yantelligent and
enjoyable commentary on the most important financial stories of the

week, and tell you how to profit from themMoneyWeek2016)
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In addition to print productsMoneyWeekoffers a number of electronic newsletters.

While | have not systematically sampled from these newsletters, | drew on them

occasionally in the later stages of my research. The newsletters and free emails are

remarkable in themselves, too, since they tend to be'keged in quite strong terms and

they advertise publications that actually contradict each other. ThdeneyWeek

subscribers receive a whole range of similar newsletters that can offer widely

O2y iGNl RAOG2NE I ROAOS® C2NJ $dsubgdrilierS Zwilktel KS 5 A JA R
GKSY agKAOK aAKFNBa gAftf LINE OAMOSRyWeakrkOSY 8 G A (K |y
OHBUVZ GKAES a/IFLAGIHE YR /2yFEtAOGE Aa YIFN]SGSR
Ad | RFY3ISNRdza Af f dza A @ gd¥ice loryttie onlyNaRs¥tshthabwill G2 3IA BS
keep them safe from certain ruin (Capital and Conflict 2016 [3]). The current -gaitor

chief ofMoneyWeeks Merryn Somerset Webb, who also writes for tieancial Times

(Financial Times2016b).
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How b0 brvest = 8 Aok steck 40 Buett finady bost
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Figure5 MoneyWeekSample Covers

The DailyReckoning DR)

The Daily Reckoning a financial advice newsletter and blog founded by Addison Wiggin

and Bill Bonner, the owner of the publishing house that publi$heseyWeek The Daily

Reckoningg & F2dzy RSR AY wmMdpdpd | YR JAedt finddcil G KS 0 dza;
F2NB Ol adAy3é 62 A TeDyly Regkmning mhy saniple Beyalsk dzR S R

regularly advertised iMoneyWeek
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The blog features a large number of authors; at the time of writing, 110 writers are listed

on the site. Next to Wiggiand Bonner themselves the authors include some “ketiwn

names such as Steve Forbes, the owneFofbes Ron Paul, Murray Rothbard, Alan
DNESyalLly o6gK2 Aa ftAaGSR G6A0S 2y GKS f A2
a &, 2dzy3 ! f angf HodadSBESjet thd sgré ob Warren Buffet. Of the 110

authors, 99 are whitand malé®. Six aranon-white males and five are white females.

The Daily Reckoningarkets itself as a libertarian blog and sports a special section on
G LISNBE 2 y | f gdidk seQidhE an investrhedtyh different sectors. These libertarian
values are further developed in various books written by Bonner and Wigg.y' y S NI &

2011 book DiceHave No Memory: Big, Best and Bad Econofmics Paris to Pampas

elaborates on some dhe investment tactics developed on the blog.

Your FREE Copy of Jim Rickards’

000000 FINANCIAL

SEEDW N
Helicopter Money Gathers
Momentum

Can you heas those totors yer? i Rickaids shows you why the global ebtes can only
tesont ol p

Figure6 Screenshots taken froriThe Daily Reckoningomepage 2013

Forbeg(Forb)

Forbeswas included in the sample because therbeswebsite is accessed frequently
from the UK. In 2016, when | first investigated the backgrouribobes Forbes.com was
the 155th most visited website in the UK (Alexa.com 201Bprbesis an American

publication founded it 1917 and published every secamstk.

VL 320 GKSaS ydzyroSNBR o6& 3JI2Ay3 GKNRAAK (GKS dal dzi kK21
race from their name and author pictures, which | realize is not the most accweatef doing soBut
even if | misidentifiecinyl dz K2 NRa SGKyAOAGe& 2NJ ISYRSNJI ARSYGAG:
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Forbeds wider in its reach than IC or MW and includes business related topics other than

investing. | might have been stretching my original research question by incleolihgs

since it is probable that its UK readers have interests other tt@ncrete investment

advice. (One search term that often leads to hetbess S0 aA S A& GAYyaALIANI (A2
(Alexa.com 2016). However, | felt it important to incluBerbessince it represents

another form and style cAY SRA dzY GKIF G LINRPY23GS& 'y AYRAGDARdZ |

stock market.

Forbeds known widely for its lists of people (mgswerful people, richest people, etc)

and the individuals topping those lists are often the subjects of other media reports.

Re®arching other news media reporting oRforbes | found countless articles

commenting on who won which ligtorbeshas clear connections to formal politics with

its owner, Steve Forbes, twice attempting to run for US president for the Republican Party

(Rohbnson 2006). Stevé-orbessees his magazine as a tool to further his political
O2y@AOQOGA2yad ¢KS YI3ILTAYyS RSaONAROSa AdasStT I a

more bluntly, the Urban Dictionary defines the functionFairbes as:

[p]orn for richpeople. An industry magazine where the bourgeoisie
elite compare gross figures and share ideas on how to further oppress
the proletariat. Often used as a cutting board for cocaine, or rolled up
and used to beat the Hispanic maid when she breaks something

expensive (Chubster 2013).

This informal definition implies that the main functionfedrbess to celebrate extreme
wealth and other expressions of capitalism. The idea that it could be equated with porn

implies that there is something sexual and arogsimthese depictions of wealth.

Forbess certainly the flashiest magazine in my sample. At 108 pages in Jé@rigthound
like a book with the title printed on the spine, its publishers obviously confident that

readers will want to colleckeepandindex their copies.

84



CUBA'S TECH REVOLUTIONARIES THE INTERNET VS. THE DROUGHT
. 1821 TN —

TH HEST
MAN'IN GOTHAM

HOW HE ASSUMED CONTROL OF THE
WAYNE ENTERPRISES BOARD AT ONLY 25

Figure7 Sample Covers dforbes

Fortune(Fort)

Fortuneis an American publication founded in 1930 and is owned by Time Inc. It was
launched just four months after the Wall Street Crash of 1929. The European version of
Fortunehas an average circulation of 101,479, of which 77.5% are sold in the UK/ROI.

(This ompares to a circulation of 846,965 for the-Bdtion).

About 50,000 copies are sold through subscription in the UK and 5,000 are single copy
sales. Most interestingly, 22,700 are sold through regular bulk sales. Regular bulk sales
occur when hotels, airles, etc. buy multiple copies to distribute to their customers. A
further 23,200 copies are given away in monitored free distribution. This means that only
about 55% of the magazines in circulation at any given time are actually consciously

bought by reaérs.

LikeForbes Fortunehas a thing for listsand it publishes some that are very similar to

C 2 NJis8 Zs@h as thEortunes00 list. It does also publish some lists that imply a slightly
more socially aware attitude, such as the best companies tk\iar or companies that

are changing the world for the better. The lists also focus on individual achievement and

tell stories of success based on individual values.

Most of Fortuneis taken up with business news. There are also some sections on stock
advice and a lifestyle section that guides the reader through luxury items they might buy.
The thing that stands out abotfortune though, is their coverage of social and political
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issues. The reason | chose to inclugatunein this study is thatFortunehas been
credited with publishing articles predicting the 2008 financial crisis as early as 1994 (Rush
2013). Similarly, there are a few historical analyses that cFagiiunewith shaping the

identity of American business in the 1930s (Reil§2t Augspurger 2004).

Figure8 Sample Covers dfortune

Money Observe(MO)

Of the print media | have includet¥joney Observeis the youngest of the publications
selected. It was launched as the monthly financial suppleroéogntreleft The Observer
newspaper in 1979. It now belongs to Moneywise publishing, who publish several

different financial magazine$foney Observe2016).

While Money Observeis no longer officially related tdhe Observelits name and the

logo, which uses the same font d$he Observeimply a continuing connection between

the two publications. | includetMoney Observebecause | wanted a magazine that is
connected to the political left rather than the political right. The magazine itself is fairly
focused and consists of specific stock and investment advice and articles concerning

investing or other financial issues.

Financial Timeg¢FT)

TheFinancial Timebas a special status within my data given that it is a daily newspaper

that covers far wider ground than any other publication in my sample. Despite covering
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